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Editorial Section. 


PARTICIPATING VS. NON-PARTICIPATING 
INSURANCE. 

Last month, under the heading “How Much 
Life Insurance Should a Business Man Carry?” 
(pages 70-71), we made the following statement: 

“For instance, a man whose income is $7,500 
per annum ought, in our opinion, to carry at least 
$100,000 of life insurance, and this he could do for 
approximately $2,500 on the Ordinary Life plan, 
and for considerably less if the policy were non- 
participating * * *,” 

Two or three of our subscribers have written 
asking whether it was our intention by this state- 
ment to imply that non-participating insurance is 
cheaper than participating. We did not intend 
to do so. The question of the relative merits of 
participating and non-participating insurance is too 
complex to be disposed of offhand. We should 
have been more careful in the phraseology of the 
article printed last month. What we wished to 
say was that at the outset—at the time the insur- 
ance is first purchased—the non-participating poli- 
cies will cost considerably less than participating. 














HIS EXPERIENCE. 
Last month we spoke of the misrepresentations 
of stock salesmen in connection with the promo- 
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tion of new life insurance companies all over the 

country, saying that there would undoubtedly be 

a reaction before long, when the stockholders | 
found that they had been swindled, and that this | 
reaction would hurt the whole business of life | 
insurance. There is another phase of the ques- | 
tion which should not be overlooked. A great | 
many of these new companies have no pone 
life insurance men connected with them. For in- 

stance, a German real estate dealer in a Western | 
city, with some associates, recently bought con- | 
trol of a life insurance company, which has been 
in operation there for some months, and which | 
by reason of grossly extravagant expenses had | 
reached the point where its capital was impaired. | 
The representative of an Insurance Department | 
called upon the new president of this company | 
and informed him that he desired to make an ex- | 
amination. In the course of this investigation he | 
asked the president whether he had any knowledge 
of the insurance business, and he said: “Oh, yes, | 
I have had lots of experience.” Pressed for details | 
he said: “Well, I was president of the ——— Life | 
Insurance Company, and besides I once wrote two | 
policies for the Equitable Life.” The company to | 
which this gentleman proudly referred, and of 

which he was president, never completed its or- 

ganization and never wrote a policy—never did 

anything but collect money from stockholders and | 
spend a goodly portion of it in making payments 





to stock salesmen and meeting other organization 
expenses. 





COMMENTS ON OUR SERVICE. 

From Goulden & Millar, managers for the Connecti- 
cut General Life Insurance Company at New York: 

“We beg to acknowledge receipt of your favor of the 
2d inst. and in reply will say that we are glad indeed to 
renew our agreement for the issuance of your ‘Life In- 
surance Reports,’ which have been invaluable to us in the 
past. a 

“There is scarcely a day that we do not refer to this 
publication, and aside from the information it gives us 
personally, it has been the means of winning many cases 
in competition and increases our business materially. 

“We, therefore, gladly send you our check for renewal 
and wish you continued success in your efforts to serve 
the General Agents of Insurance: Companies.” 

From Indianapolis Life Insurance Company, Indian- 
apolis, Ind.: 

“We are very well satisfied with the services rendered 
us by your company. It is to be regretted that your 
publication has not a much more general circulation, es- 
pecially in the country districts. It seems that statutes 
are not sufficient to stop the work of the insurance ‘gold 
brick’ men.” 

“Wishing you another good year, and a constantly 
widening field, I am,” etc. 

From S. L. Crabbe, general agent of the Connecticut 
General Life Insurance Company, at Rochester, N. Y., 
the letter being dated December 6, 1909: 

“‘We received your favor of November roth, in reply 
to ours asking for information regarding the * * * 
for which we thank you. * * * 

“Glad to say I was successful in landing the case I 
was ‘after. * * ™ 




















Reports Upon Companies and Associations. 








AMERICAN HOME LIFE INSURANCE 
COMPANY, FORT WORTH, TEX. | 
This company was recently examined | 
by Lee J. Wolfe, on behalf of the Texas | 
Insurance Department. We have not yet! 
been favored with a copy of the report 
of the examination. 


cae einai | 
INSURANCE UNION, CO- 
LUMBUS, O. 


AMERICAN 





Comments Upon Charter, By-Laws, Ap- 
plication and Certificate. 

We receive many queries regarding this | 
order and submit the following comments | 
for the convenience of subscribers: | 
We have received from this order sam- 
ple application form, certificate of mem- 
bership and a copy of tne constitution 
and by-laws. The application is much 
less favorable to the insured than the 
forms used by legal reserve companies. 
All statements made are declared to be 
warranties and not merely representa- 
tions, an important legal distinction. By 
signing the application the applicant war- 





rants that he has ‘no injury or disease | 
which will tend to shorten my life’’; 
agrees that any untrue statement or any 
concealment of facts voids the insur- 
ance; accepts the constitution and regu- 
lations of the order “now in force or 
which may hereafter be adopted”; waives | 
“all personal or statutory rights and) 
privileges which I or my beneficiary or 


| estate may have, to object to the testi-| 
|mony of any 


physician or surgeon, | 
whether consulted by me or not, so far 
as he may have professional or expert 
knowledge’; agrees to pay promptly “all 
dues and assessments for which I may 
become liable’; and that suicide within 
two years voids the insurance. At the 
bottom of the portion of the form to be 
filled in by the medical examiner appears 
the following: “I warrant that my an- 
swers to the foregoing questions and 
statements are correct and are correctly 
recorded.”’ 

The certificate repeats that the state- 
ments in the application are warranties. 








The benefit is payable “within sixty days 


after the approval of satisfactory written 
proofs of the death of said member.”’ It 
provides that total and permanent dis- 
ability after two years’ continuous mem- 
bership, if not the result of a prohibited 


| Occupation (this refers to a portion of 


the by-laws to be mentioned later), and 
if not the result of the member's “im- 
moral or intemperate, vicious or illegal 
conduct,” a fixed sum shall be paid within 
sixty days after the approval of satis- 
factory written proofs and upon the sur- 
render of the certificate for cancella- 
tion. It also provides for the payment 
of a fixed sum after the member reaches 
the age of 70 “‘within sixty days after 
the approval of satisfactory written proofs 
of said facts.”’ It binds the member to 
accept all rules and regulations then in 
force or thereafter to be. 

If death occurs within one year, only 
one-third of the policy is payable; in the 
second year, two-thirds, and after two 
full years, the full amount. The policy is 
also “‘subject to the additional reductions 
provided in case of death due to hazard- 





- ip on 





yal 
ve 


in- 


only 
| the 

two 
cy is 
tions 
fard- 


















January 3, 1910. BEST’S LIFE INSURANCE NEWS. 87 





ous or proscribed occupation or employ- 
ment.” On the back of the certificate 
is a list of these hazardous occupations, 
which includes football player. The 
amount payable in case of death while 
engaged in these prohibited occupations 
ranges from 25 to 85 per cent. of the face 
of the certificate. 


The policy also contains the table of 
rates which are to be paid by the member 
with this provisional: ‘But after the rate 
has reached double the rate at age of 
entry the rate does not increase there- 
after on a member who was admitted be- 
fore or in the calendar year within which 
he attained the age of fifty (50) years.” 


The right to levy additional assess- 
ments is embodied in a paragraph on the 
back of the policy, stating that “if the 
regular payments named in this table of 
rates * * * are’ insufficient * * * an 
extra assessment may be levied. * * *” 

The constitution limits the persons who 
may be beneficiaries to “‘the family, heirs, 
relatives by blood, marriage or legal adop- 
tion, affianced husband or affilanced wife 
of, or to a person or persons dependent 
on the member.” 

The right to levy extra assessments 
is included in the tenth section of the 
constitution. 

The territory in which the order is to 
operate is fixed by section 101 of the con- 
stitution, which provides that ‘‘No chap- 
ter shall be instituted in Alaska or the 
Dominion of Canada, north of parallel 60 
degrees north latitude, nor in the terri- 
tory described as situated south of par- 
allel 36 degrees 30 minutes north lati- 
tude, except in California, Arizona, New 
Mexico, Tennessee (east of the Tennessee 
river), North Carolina, Texas and such 
other territory as may be recommended 
by the medical director, and approved 
by the national executive board.”’ 

Should a member remove to the pro- 
scribed territory, and there remain for 
more than sixty consecutive days, 25 per 
cent. of the certificate shall be deducted 
in event of death, 

Section 104 gives a list of prohibited 
occupations. This list does not include 
football players, while the policy certifi- 
cate does, 

Section 124 provides that nothing shall 
be paid if death is due to “legal process 
or while engaged in mob, riot or insurrec- 
tion, or while violating the laws of the 
land’; or for suicide within two years. 

Section 125 gives the right to change 
the beneficiary. 

Section 137 provides that if the “of- 
ficial organ is left at or mailed to the 
last given or known address of a member 
it shall be sufficient notice to him” that 
assessments are due. This section dis- 


tinctly provides that no other notice shall” 


be necessary. 

Section 141 provides that one-sixth of 
all the assessments collected shall be set 
aside for the expense fund. 

Section.143 gives the order the right to 
pay benefits in twenty annual install- 
ments, The same section fixes $5,000 as 
the highest amount of insurance to be 
paid by the order, and provides that cer- 
tificates may range from $250 to $5,000. 

Section 144 requires that suit to en- 





year from death or disability of a mem- 
ber. Permanent and total disability are 
classified by section 146 as follows: 

“The loss of both hands; the loss of 
both feet; the loss of both eyes; the loss 
of one hand and permanent crippling 
of the other; the loss of one foot and 
permanent crippling of the other foot or 
leg.” 

It will be noted that this is not what 
is commonly known among casualty com- 
panies as total permanent disability, for 
such disability may easily cover, with- 
out the loss of a limb or member. 


AMERICAN NATIONAL LIFE INSUR- 
-ANCE COMPANY, RICHMOND, VA. 
At a meeting of the stockholders of this 
company on November 18, the par value 
of the stock was reduced from $10 to 
$5 per share. This transfers a large 
sum to surplus account. 


ANCIENT ORDER UNITED WORKMEN, 
BOSTON, MASS. (Grand Lodge). 
This order began business February 25, 
1879, but was incorporated as a separate 
institution under the laws of Massachu- 
setts February 9, 1893. Writing us under 
date of May ®™, 1907, the Grand 
Recorder said: ‘‘We are entirely sep- 
arate and distinct from the Mead- 
ville organization, although we were 
fraternally affiliated with them up to 
January 1, 1904. Since that time we have 
had no connection either fraternally or 

financially with that body.” 

Its condition at the end of 1908, as 
shown by the official report of the Mass- 
achusetts Insurance Department, was as 
follows: 

Assets, December 31, 1908. 


Book value of real estate...... $ 26,000.00 
Cash in trust companies and 

banks on interest............. 196,330.04 
Assessments held by subordi- 

mate bodies ........eccseceses 76,140.62 

Total assets ............ «+++ -$298,470.66 


Liabilities, December 31, 1908. 


Death claims due and unpaid..$ 1,000.00 

Death claims resisted ......... 1,000.00 

Death claims reported not yet 
pO ARE ERED ee ere 42,000.00 
Total death claims (24)...... $ 44,000.00 


There were in forge at the end of 1908 
31,457 certificates aggregating $57,479,000. 
This is less than the amount in force at 
the end of 1907, although 1,585 certificates 
were written during the year, aggregat- 
ing $2,127,000. The order seems to have 
reached its largest membership at the end 
of 1900, when there were 59,033 members; 
and the death rate per 1,000 members 
that year was 8.9. In 1901, the rates were 
readjusted (to take effect January 1, 1902) 
and the membership fell to 34,071. 
membership continued to decrease for 
four years (until 1905), but in 1906, 1907 
and 1908 there was a small gain in mem- 
bership, though, as stated above, the in- 
surance in force decreased in 1908. Last 
year the death rate per 1,000 members 
was 13.8. 

Concerning the large decrease in mem- 
bership, this company wrote us as follows, 
under date of November 27, 1909: 





force a claim must be brought within one 





“In regard to the large decrease in 





membership this needs an explanation, as 
the decrease was not caused by the ap- 
plication of the new rates. The Supreme 
Lodge, under which we were working at 
that time, had a feature not generally 
used by other organizations. Namely, 
separate beneficiary jurisdictions; that is 
to say, a State or series of States could 
have a separate beneficiary jurisdiction 
with a Grand Lodge of their own and 
could control their own beneficiary fund 
and all matters pertaining to the order, 
outside of the general rules applying to 
ritualistic work, etc. The Grand Lodge 
of Massachusetts was incorporated in 
1883 under the laws of this State, and 
consisted at that time of the six New 
England States; but in July, 1901, the 
States of Maine and Rhode Island each 
petitioned to be set aside as separate ju- 
risdictions with their own Grand Lodges, 
and in October Connecticut followed suit; 
so that the large decrease in membership 
in the Grand Lodge of Massachusetts on 
the 31st day of December, 1902, was prin- 
cipally due to the withdrawal of these 
three States that set up housekeeping for 
themselves under the Supreme Lodge. In 
round figures this meant a loss to the 
jurisdiction of nearly 20,000 members; al- 
though it was not a loss to the order, as 
they were still members working under 
the national body. In 1904 we separated 
from the Supreme Lodge and became en- 
tirely independent, confining our opera- 
tions to Massachusetts, New Hampshire 
and Vermont, and are a Massachusetts 
corporation without any affiliation with 
a national body. Since that time we 
have been in better condition than ever 
before.”’ 

During 1908 it collected mortuary as- 
sessments amounting to $918,109.30; per 
capita tax, $31,324.50, and various smaller 
amounts for interest, rents, sale of lodge 
supplies, etc., the total income being 
$961,047.65. It paid $840,250 for death 
claims and $39,572.24 for expenses. 





The | 


In May, 3907, the order advised us that 
| its assessments were based upon its own 
experience, and levied at age at entry on 
| the classified or step rate plan, “each 
| Sroup or class advancing every five years 
|to the next higher group or class until 
fifty years, then level through life.’’ These 
rates were computed by Mr. Frank Draper, 
| actuary. The society has no reserve 
| fund, mathematically computed or other- 
| wise. At that time it was operating in 
| Massachusetts, New Hampshire and Ver- 
mont. 

| It issues 
| $2,000. 


| BANKERS LIFE 
PANY, 


certificates for $1,000 and 


INSURANCE COM- 
NEW YORK, N. Y. 





H. P. Townsley Out. 

This company advised us in letters, 
dated December 10 and December 13, 
{ 1909, that the stock of the Manhattan 
Bond & Underwriting Company, formerly 
owned by Henry P. Townsley, has been 
sold by him to William Hanhart and 
Eugene Van Schaick, respectively presi- 
dent and general counsel of the Bankers 
Life. The Manhattan Bond & Under- 
writing Company owns the controlling 
interest in the stock of the Bankers Life. 
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Heretofore the control of the Manhattan 
Company rested with Messrs. Townsley 
and Van Schaick, so that apparently the 
change means only that Mr. Hanhart 
takes the place of Mr. Townsley. 


BANKERS UNION, CHICAGO, ILL. 





Reinsured by Spinney’s Company. 

This is a small fraternal order. For 
some time past individual members have 
been transferring their insurance to the 
newly organized Union Life Insurance 
Company, of Chicago, and on November 
23, 1909, with the approval of the Illi- 
nois Insurance Department, all the re- 


maining outstanding risks of the Bankers | 


Union were reinsured by the Union Life. 


CITIZENS LIFE INSURANCE COM- 
PANY, LOUISVILLE, KY. 

On December 7, 1909, this company ad- 
vised us that the merger with the Citizens 
National Life Insurance Company, of 
Louisville, was not completed as planned 
on November 23, it having been deemed 
advisable to defer application for a license 
from the Kentucky Insurance Depart- 
ment until after January 1, 1910. 

A suit has been instituted to prevent 
its merger with the new Citizens National 
Life Insurance Company. 


Replying to an inquiry from us con-| 


! 


officers were elected on November 18: 

President, W. H. Gregory; first vice- 
president, Charles D. Pearce; second vice- 
president, R. E. Gregory; third vice-presi- 
dent, J. W. Lam; fourth vice-president, 
George Bohon; treasurer, L. W. Key; 
general counsel, Helm Bruce; secretary, J. 
W. Peake; general manager, W. 
Moore; chief medical director, Dr. T. 
Hunt Stucky; medical director, Dr. W. 
Ed Grant; assistant counsel, Sidney 
Smith; auditor, J. F. Holland; assistant 
treasurer, W. H. Albritton; assistant to 
president, C. C. Ousley; assistant secre- 
tary, Neville S. Bullitt; assistant secre- 
tary, H. Z. Churchill; agency-~ director, 
George D. Burdett; agency director, E. L. 
Moore; cashier, J. Pettus; assistant cash- 
ier, W. S, Peake; assistant cashier, E. W. 
Allen, 
ECONOMIC RELIEF ASSOCIATION, 
BUFFALO, N. Y. 

This is a fraternal coneern, which was 
recently examined by the New York In- 
surance Department. After a hearing on 
December 21, 1909, Superintendent of In- 
surance Hotchkiss requested the Attor- 
|ney-General to apply for a court order 
|empowering the Superintendent of Insur- 
; ance to liquidate the concern. It is 
| very small. 


cerning the suit, the company made the!EMPIRE LIFE INSURANCE COMPANY, | 


following statement, under date ‘of De- | 
cember 16, 1909: 


“Replying to your favor of the lith!the laws of Texas, March 20, 1909, and 


BEAUMONT, TEXAS. 


This company was incorporated under | 





inst., beg to advise that the writer has 
just returned from St. Louis, where he 
saw Mr. Roy de Stabler and some of the 
Ouier gentlemen who joined with him in a 
recent injunction suit against tne Citi- 
zens Life. As the result of this trip, we 
are convinced that the suit was filed 
through. a misapprehension and a misun- 
derstanding of the facts. 
prepared to say that the suit will be dis- 
missed, but feel warranted in saying that 
no appreciable consequences will result 
from it beyond the information it con- 
veyed to us of dissatisfaction on the part 
of those who brought the suit, and the 
opportunity thereby afforded us of ex- 
plaining to them the plans and purposes 
of the proposed consolidation.” 


CITIZENS NATIONAL LIFE INSUR- 
ANCE COMPANY, LOUISVILLE, KY. 


In our issues of November 1, page 62, | 


and December 1, page 76, we commented 
upon the organization of this company. 
The first meeting of the stockholders was 
held on November 17, 1909. It was planned 
to complete the organization and com- 
mence business on November 23, but the 
company advised us on December 7 that 
this plan was not carried out because it 
was deemed advisable not to apply for a 
license until after January 1, 1910. 

A suit has been instituted by a stock- 
holder of the Citizens Life Insurance Com- 
pany to prevent its merger with this 
institution. A statement concerning this 
action made to us by the company will 
be found above in an article dealing with 
the Citizens Life. 

In our December issue we gave a list 
of the directors elected at the first meet- 
ing of the stockholders. 


We are not} 


The following | 


| began business October 8, 1909. The In- 
surance Commissioner of Texas advised 
;us in November, 1909, that its authorized 
capital is $150,000, which was all sub- 
scribed and paid in in cash at that time, 
|} together with a surplus of $43,625. 

The directors of the company are: Sam 
| Park, president; J. Austin Strange, sec- 
retary; F. W. 
L. R. Levey, W. W. Cunningham, A. W. 
Hamill, W. P. Nalette and V. Weiss. 

Up to the present writing we have 
not received copies of the policy contracts 
issued by the company, nor any circular 
matter describing. its plan of operation. 


EQUITABLE LIFE ASSURANCE SO-| 


CIETY, NEW YORK, N. Y. 

The controlling interest in the stock 
of this company—viz., 502 shares, par 
value $50,200 (which was purchased by 
Thomas F. Ryan in June, 1905, and 
placed in the control of three trus- 
tees)—was purchased early in De- 
cember, 1909, by J. Pierpont Mor- 
gan, of this city. Mr. Ryan paid James 
Hazen Hyde, son of the founder of the 
| society, $2,500,000 for this stock, assert- 
ing that he did so in order to prevent 
injury to his large financidl interests, 
which were endangered by the dissen- 
sions in so large an institution as the 
Equitable Life. It is understood that 
| Mr. Morgan paid about the same amount. 
Only the following brief official state- 
ment was made by J. P. Morgan & Co.: 
| “Mr. Morgan has bought the majority 
lof the stock of the Equitable Life As- 
|surance Society, formerly owned by 
Thomas F. Ryan. This purchase is sub- 
| ject to the trust under which Grover 
Cleveland, Morgan J. O’Brien and George 


Garrett, W. S. Davidson, | 


Westinghouse were made voting trus- 
tees for the benefit of policyholders, and 
it covers all Mr. Ryan’s interest, includ- 
ing all the stock purchased by him from 
James H. Hyde.” 

| The trusteeship created by Mr. Ryan 
expires in June next. It is impossible to 


W. | state what was the moving cause of the 


purchase of this stock at so large a price 
by Mr. Morgan. It was probably influ- 
enced to some extent by the fact that he 
is interested in merging certain large 
banking institutions, stock of which is 
jheld by the Equitable Life. 

| Superintendent of Insurance Hotchkiss, 
| of New York State, gave out two state- 
ments, one dealing with the method 
which must be followed in “mutualizing”’ 
|a stock life insurance company, and the 
} other dealing with an interview which 
| he had with Mr. Morgan personally, and 
| with George W. Perkins of that firm. 

This latter statement was as follows: 

“Immediately on learning that Mr. 
Morgan had acquired this stock I called 
}upon him personally and requested a 
|statement as to his intentions concern- 
jing the same. He replied that in acquir- 
| ing the stock he had but a single pur- 
| Pose, namely, to prevent its being sold 
| to different individuals, and thus to make 
it impossible that at the expiration of 
| the present voting trusteeship this great 
interest could be used to the detriment 
of the policyholders. 
| “He stated further that he desired the 
co-operation of the Insurance Department 
{in working out a plan whereby the'stock 
—which means the control of the com- 
pany—would be safeguarded in the inter- 
ests of the policyholders, and that I could 
assure Governor Hughes that no steps 
|} to that end would be taken by him save 
|with the concurrence of the Insurance 
| Department. 

“Later in the day I had a talk with 
George W. Perkins, of J. P. Morgan & 
Co., who reiterated what Mr. Morgan 
had said, and stated that that gentle- 
man desired shortly to take up with the 
Insurance Department the matter of so 
| placing the control of the Equitable stock 
outside the present or any future finan- 
cial situation in New York or in the 
|}country as would end for all time the 
dangers which lurk in an individual hold- 
ing, such as that held by Mr. Hyde prior 
to the insurance investigation, or a trus- 
tee holding, such as that which has re- 
; cently been the fact. 

“In any such plan which I may ap- 
|prove the policyholders of the Equitable 
;may rest assured that their interests 
| will be the sole consideration and will 
| be fully protected. 








FEDERAL LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

On December 31, 1909, the policyholders 
;of the Inter-Scaie Life Assurance Com- 
pany, of Indianapolis, Ind., ratified a deal 
for the reinsurance by this company of 
their outstanding business.. Responding 
to an inquiry the company wrote us as 
follows concerning this transaction: 

“On November 27, by unanimous roll 
eall vote, the directors of the Inter-State 
Life Assurance Company accepted a prop- 
osition from the Federal to merge or re- 
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a" 
insure their business in the Federal. A) renewing and to pay.a lump sum per|port until both departments had agreed 


formal contract embodying the proposi- | 
tion was later submitted to the general | 
counsel of the company, to the company’s | 
actuary, to the company’s executive | 
committee and to its officers and to the 
Auditor of the State of Indiana, and after | 
being approved by them all it was ex- 
ecuted in due form of law, and it will 
be submitted to the policyholders of the 
Inter-State for their approval December | 
31. 


“If the contract is approved in due 
form of law on December 31 it is con-| 
templated that the Federal will assume 
the then liability of the Inter-State to its 
living policyholders at 12 o'clock noon, 
December $1, and that the Inter-State 
will turn over simultaneously therewith 
the full amount of the liability to said 
policyholders as determined by Actuary | 
H. W. Buttolph, of Indianapolis, Ind., in 
approved securities. 


“We are to pay the Inter-State upon 
the tenth day of each month the loading 
upon the cash premiums received by us 
during the preceding month upon the 
policies reinsured until the same amounts 
to $85,000. 

“As you may be aware the Inter-State 
had issued ‘Guaranty Fund Contracts’ or 
‘Scrip Contracts,’ and it is my under- 
standing that it is the purpose of the 
Inter-State to ask an order of court to 
direct the distribution of the assets of 
the company remaining after they turn 
over to the Federal the securities for the 
liability on account of the policies re- 
insured by the Federal. 

“I am very deeply of the opinion that 
this reinsurance will be very beneficial 
to the reinsured policyholders, as well as 
to the holders of the guaranty contracts 
of the Inter-State, and naturally it will 
benefit the Federal as we can handle this 
additional business very economically.” 

To this letter we replied as follows, on 
December 20: 

“We observe that at the end of 1908, 
the Inter-State Life had only a little over 
$6,000,000 of insurance in fprce. Unless 
it has made a very remarkable gain 
during the year (and we observe that 
during the preceding four years the 
amount of insurance in force steadily 
decreased) it seems to us that $85,000 is | 
a very high price to pay for the busi- 
ness, averaging over $14 per thousand.” ' 

To this the company replied as fol-| 
lows, on December 22, 1909: 

“Mr. Alfred M. Best, President Alfred M. 
Best Co., 100 William Street, New York, 
N. ¥. 

“Dear Sir: 

“We considered this reinsurance trans- 
action very carefully before we entered) 
into it and we realize that reinsurances 
have been made on terms which vary 
from almost nothing to well up to $30 per 
thousand for the reinsured business. As 
you know if this reinsurance becomes ef- | 
fective we are to pay for this business | 
out of the loadings and these payments 
out of the loadings are to cease when | 
they amount to the sum of $85,000. It 
is an advantage to the Federal to let the | 


business prove itself and pay ‘for itself | 
out of the loadings rather than for the 


| ment. 


thousand in cash, 
“It should be borne in mind that this 
business has been well-selected; that it car- 


;ries ample premium income, with ample 


loadings. 
sufficient surrender charge in the event 
of their being terminated or converted 
into paid up or extended insurance to 


|reimburse the company for their cost. 


“The study we have given to reinsur- 
ances convinces us that each reinsurance 


transaction should be considered strictly | 


upon its own merits and so considered 
we feel confident that this reinsurance 
is desirable for every party concerned 
and that the price agreed to be paid is not 
excessive.”’ 


FIDELITY MUTUAL LIFE INSUR- 
ANCE COMPANY, PHILADELPHIA, 
PA. 

An examination of this company is now 
being made by the Alabama Insurance 
Department. It is being conducted for 
the department by Consulting Actuary 
S. H. Wolfe, of this city. 


GRAND UNITED ORDER OF GALLI- 
LEAN FISHERMEN, BIRMINGHAM, 
ALA. 

A bulletin issued by the Alabama In- 
surance Department, dated November, 
1909, reads as follows: 

“A bill has been filed against the Grand 
United Order of Gallilean Fishermen, a 
fraternal order existing under an act of 
the Alabama Legislature, in the courts of 
Birmingham, asking for the appointment 
of a receiver for the concern. The ac- 
tion grows out of inability to obtain a 
satisfactory settlement of certain claims 
against the order.’’ 


GUARANTEE LIFE INSURANCE COM- 
PANY, HOUSTON, TEXAS. 

This company was recently examined by 

Actuary J. F. Roche for the Texas and 

Alabama Insurance Departments, and the 


report of the examination has been filed | 


with the departments. 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 





Report of Examination Delayed. 
In our issue of October 1, 1909, page 52, 


| we stated that it was reported to us that 
|S. Herbert Wolfe, a consulting actuary of 
this city, was about to begin an investiga- 


tion of this company on behalf of one or 
more insurance departments. 
examination has been made by Mr. Wolfe 


|acting for the Texas Department, jointly 


with representatives of the Missouri In- 


;Surance Department, but no definite in- 
| formation concerning the results of this 


examination are yet available. On Decem- 
ber 27, 1909, the Missouri Insurance De- 


| partment wrote us as follows: 


“The joint report of the examination 
made of the International Life Insurance 


|Company has not been signed by the 


Missouri examiner, or filed in this depart- 
It is being held up pending fur- 


| ther investigation to be made concerning 


some of the statements therein contained. 
Mr. Love, the Texas Commissioner, told 


Federal to take the risk of the business | me that he would also withhold the re- 





Such an! 


upon same. As soon as this report has 
| been filed and printed I will be glad: to 
send you a copy of the same.” 

The report is on file at the Texas De- 


The Inter-State policies have a! partment, but it will not give it out, re- 


|ferring all inquiries to the Missouri De- 
| partment, the company being domiciled in 
that State. 





INTER-STATE LIFE ASSURANCE 
COMPANY, INDIANAPOLIS, IND. 

| A deal has been closed for the reinsur- 

j}ance of the outstanding business of this 

, company by the Federal Life, of Chicago. 

|Full details will be found elsewhere in 


| this issue in the report upon the Federal 
| Life. 


| KNIGHTS OF MODERN CHIVALRY, 
ALBANY, N. Y. 

| This is a very small fraternal concern. 
After a recent examination by the New 
| York Insurance Department, the Super- 
;intendent of Insurance asked for a court 
|}order to take charge of the concern and 
wind it up. It has collected a few thou- 
sand dollars from physicians who were 
induced to make payments to it upon the 
representation that they would be ap- 
pointed medical examiners. The exami- 
nation showed that $6,665 had been col- 
lected, and that although nothing had 
been paid to members as benefits under 
their policies only $109 remained in the 
treasury of the order. 


MANHATTAN BOND & UNDERWRIT- 
ING COMPANY, NEW YORK, N. Y. 





Townsley’s Stock Sold. 

This company owns the controlling in- 
terest in the stock of the Bankers Life 
Insurance Company, of New York. We 
were advised on December 10, 1909, by a 
letter from the Bankers Life that Henry 
|P. Townsley—who has latterly devoted 
| his time almost exclusively to the Union 
| Life Insurance Company, which institu- 
tion is now in process of liquidation—had 
sold his stock of the Manhattan Bond & 
Underwriting Company to William Han- 
hart, president of the Bankers Life, and 
Eugene Van Schaick, its general counsel. 





MIDDLESEX BANKING COMPANY, 
MIDDLETOWN, CONN. 

This company began business about 
1872 under the name of the Middlesex 
Trust Company. In 1875 its name was 
changed to the present title. Up to about 
twelve years ago its business was carried 
on mainly with the Columbia Trust Com- 
pany, of Middletown, and the Securities 
Company, of Hartford. At that time the 
|} company introduced installment contracts, 
and the work of promulgating the sale of 
same was carried on by the American 
Life Underwriting Agency Company, of 
52 Broadway, New York City, of which F. 
C. Wheeler was president. The company’s 
New York representative says concerning 
them: “These contracts called for a pay- 
ment of about $75 a year at the average 
age, and at this time the agency com- 
pany entered into a contract with the 
}Aetna Life Insurance Company by which 
it agreed to carry Term Policies, issued 
| by the life company along with the in- 
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stallment contract which it issued. This 
form of contract Wheeler considered much 
more favorable than a regular Limited 
Payment Life or Endowment policy as the 
insured would receive at the end of ten 
years the amount of his bond, namely, 
$1,000, or if, in the meantime, death oc- 
curred, would receive the cash value of 
bond at any given year, together with the 
face value of his Term policy.” 

Later on the agency 
menced the business of 
ments on fraternal 
the certificate holder 
which 
order 


company 
paying 
certificates, 
a “gold 


com- 
assess- 

giving 
bond,” on 


the bond at a 
time. This bond guaranteed that 
regular fraternal assessments wouid be 
paid, at least up to the time that pay- 
ments were no longer required on the 
bond, and from this time on the assess- 


to mature 


ments would be looked after by the Mid-| 


dlesex Company. 
The New York representative of 
company advised us as follows: 
“About 1901, M. E. Vinton and his 
brother obtained the majority of the stock 
of the American Underwriters Agency 


the 


Company, a New Jersey corporation, the | 


tiie of which was later changed to the 
Middlesex Securities Company. The 


American Underwriters Agency Company | 


was formerly the American Life Under- 
writers Agency Company, the word ‘Life’ 


Was merely eliminated. M. E. Vinton was! 


made president of the Middlesex Banking 
Company, and a man by the name of A. 
M. Harbough was appointed to take 
charge of the agency work. A contract 
was introduced which called for ten pay- 
ments, and which would mature in twenty 
years. Mr. Harbough commenced at this 
time the formation or local advisory 
boards throughout the country. The com- 
pany requested that he, or the agents 
who sold these bonds, should deliver 
Same and take receipt therefor. 
ployed his own agents, and had to pro- 
duce a certain amount of business.” 

It was found that Mr. Harbough had 
made promises of fabulous profits, and 
the methods employed by him in obtain- 
ing business were found to be open to 
much criticism; sometimes two local 
boards were formed in the same city. 
After an investigation, Harbough was 
discharged about January, 1906, and so 
far as we are advised, has never been 
connected with the banking company 
since in any capacity. 

The Middlesex Banking Company in- 
stituted a suit against the ‘Life Insur- 
ance Independent,” an insurance publica- 
tion of New York City, on account of that 
paper's criticism of the condition of and 
the methods employed by the banking 
company. 
vo basis for these criticisms. 

We were advised by the Building and 
Loan Commissioner of the State of Con- 
necticut on January 25, 1908, that he was 
making an examination of the condition 
of the Middlesex Banking Company. He 
promised to send us a report upon its 
completion. This report has never been 
received, and we have written to the 
Commissioner, asking for recent infor- 
mation regarding the company. 

Early in 1908, we were advised by the 


the holder paid a certain rate in| 
certain | 
the | 


He em- | 


The company claims there was | 


| New York representative of the company 
;} that since 1895, it has been realizing 
| great profits on its various real estate 
|holdings. One of the directors of the 
|company instituted proceedings for the 
| appointment of a receiver, claiming that 
the reducing of the capital stock of the 
company in 1905 was illegal. He also 
claimed mismanagement, and that the 
stock was impaired. The company 
claimed that it was forced to reduce its 
capital stock. The suit was finally thrown 
out of court. 

The company has just sent us the fol- 
lowing description of its installment con- 
tracts: 

“These contracts provide ior two things: 
First, the investment by the holder of a 
certain amount each year, which, at the 
end of the period agreed upon, with in- 
terest at a specified rate, will be suf- 
ficient to pay the face of the bond at its 
|maturity; and, second, the relief of the 
holder of such contracts from the burden 
lof payment of the premiums, or assess- 
|; ments, on his insurance. 

“The holder of one of these contracts 
pays from time to time on specified dates 
to the banking company the amounts nec- 
essary to mature the contract, and, in ad- 
dition, the amount necessary to pay his 
insurance; the banking company invests 
part of the money, and pays out the bal- 
jance to keep the insurance in force. 
“These contracts, as a rule, ure writ- 
jten so that the interest on the maturity 
| Value of the contract will be sufficient to 
| pay the insurance premiums required 
| under the contract. For example: A per- 
}8on having insurance payments of $40 per 
| year takes a contract for $1,0u0, maturing 
j}in ten years, paying for it $115.72 an- 
nually, or semi-annually, or quarterly, in 
proportionate amounts. Under this con- 
tract it makes no difference whether the 
| insurance payments are paid annually, 
or monthly, so long as they do not ex- 
|}ceed the aggregate amount of $40. At 
| the end of ten years, all payments hav- 
}ing been made, the contract would have 
|a value of $1,000 in cash and the contract- 
| holder would have been relieved of the 
| payment of his insurance for ten years. 
| tie then has the option of surréndering 
} the contract and withdrawing $1,000, and 
paying his insurance premiums of $4 a 
| year himself, or allowing the value of the 
|contract to remain with the company, in 
which event the company will pay his in- 
surance premiums until such time as he 
t deats surrender the contract, or may die. 
| 1f he should die his estate would, in the 
| regular course, collect the insurance and 
would be entitled to receive $1,v00 from 
the banking company upon surrender of 
| nis contract properly endorsed. If he 
should surrender the contract he would 
| receive $1,000, and would then have to pay 
ais insurance himself.” 

It claims that this form of bond appeals 
especially to the holder of fraternal in- 
surance, whose payments are due 
monthly, and also to the holder of a num- 
oer of insurance policies, premiums on 
which fall due at various times during 
the year. It further states: “By this 
plan the holder is relieved of all trouble 
in regard to the payment of these pre- 
miums, or assessments, during the ac- 








cumulative period, and also after the 
maturity of his contract, if he leaves the 
principal sum with the company to cover 
such charges.”’ 

The company also sent us the follow- 
ing statement of its condition as of Oc- 
tober 1, 1909: 

Resources. 
Investments secured by real 

estate, including mortgage 

notes and interest accrued 

and due $4,691,480.98 
Guaranteed notes outstanding 

(as per contra) 

Bills receivable 

Cash in hand, 
agencies 

Stocks and bonds 

Banking house and safe depos- 
it 

Topographical records 

Balances with agents’ 

accounts 


1,191,388.7 
62,636.; 

in banks and 
121,500.00 


26,500.00 
$e 14,000.00 
and 
open 66,911.42 
$6,365,657.26 
Liabilities. 
Capital stock, full paid 
Less stock owned by 
pany 


$338,400.00 
com- 
6,900.00 


$331,500.00 
2,532.42 
236,500.00 
15,590.12 


Paid on subscribed stock 

Surplus account 

Undivided profits 

Guaranteed notes outstanding 
(contingent obligations)..... 

Debentures outstanding and 
interest accrued thereon.... 

Installment contract reserve.. 

Single payment bond reserve. 

Dividends unpaid 


1,191,388.71 


4,105, 998.85 
469,283.6 


$6,365,657.26 

We have not been furnished sufficiently 

definite information to pass upon the 

safety of this company’s plans. We have 

requested additional data, and will print 
a later report. 


MIDLAND LIFE INSURANCE COM- 
PANY, KANSAS CITY, MO. 

In our December issue we printed an 
article upon this company (see pages 78 
and 79), in which we commented upon its 
guaranteed premium reduction, non-par- 
ticipating policy. Referring to the re- 
serve basis we stated that the company 
computed same upon the American Table 
with 3% per cent, interest, full prelimi- 
nary term plan. 

Under date of December 7 the company 
advised us that the reserves under its 
policies were computed only partially on 
the full preliminary basis. We quote the 
following from its letter to us: 

“In other words, our life policies by 
continuous payments and by twenty pay- 
ments are on this basis, while the re- 
mainder of our life policies, namely, 
those by fifteen and ten payments, as well 
as all our endowments, are valued on the 
modified preliminary term basis. * * * 
It is unfortunate that the contracts we 
sent you were written on the only two 
plans valued on this basis.”’ 


MUTUAL PROTECTIVE LEAGUE, 
LITCHFIELD, ILL. 

This is a fraternal order, which was 

organized in 1897, and began business 
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The total 
It paid $186,- 


April 15 of that year. It is a fairly large | ments by members $304,289.78. 
concern, With insurance in force January | income was $311,187.15. 
1, 1909, of $25,799,375. 
steady increase in the amount in force, to members, making the total payments 
since January 1, 1899, at which time it to members, $186,721.19. The expenses 
had $6,690,000 in force. were $86,459.86, and the total disburse- 
Rates range from $1.19 at age 20 to|ments were $273,181.05. 
$5.45 at age 60, monthly, per $1,000, and The expense account seems to us heavy. 
the certificates issued range from $500 to At the end of 1907 there were 20,041 
$5,000. The present rates were adopted certificates in force, insuring $24,153,875. 
in 1905, and were applied to members at, During 1908, 8,273 certificates were issued, 
attained ages. 
certificates are issued. These are based cates were increased during the year to 
upon the N. F. C. table and 4 per cent.| the amount of $13,000; yet the net gain 


interest; also yearly renewable and five- | Was very small, for 6,601 certificates ag- | 


year natural premium certificates are is- , gregating $7,485,000 were terminated dur- 
sued on the same table. The rates are ing the year. This is a very heavy lapse 
almost as high as the non-participating rate. 
rates charged by some of the legal re- The membership and the insurance in 
serve companies, but they are not ade- force have increased very rapidly during 
quate, considering the special features recent years, which has the effect of 
provided for under the certificates, viz.,| keeping down the death rate and average 
benefits for permanent disability result-, age, which, nevertheless, have increased 
ing from accident or old age.’ The so-,| very considerably during the last ten 
ciety voluntarily values its business, but years. 
it does not charge a reserve as a lia- We have in our files the constitution 
bility, such as is required of regular legal and by-laws, policy certificate and appli- 
reserve companies. No institution can be| cation used by this order. Information 
considered sound that operates without | concerning them will be supplied, if de- 
maintaining such a reserve for the pro- | sired. 
tection of its contracts. This reserve| On November 29, 1909, the order in- 
should be required by law, for where it is|formed us that it is operating in Cali- 
voluntary on the part of the society, the | fornia, Colorado, MUlinois, lowa, Kansas, 
interests of the policyholders are not, Kentucky, Missouri, Oklahoma = and 
safe-guarded as they should be. How- | Texas. 
ever, it is commendable for the society 
to maintain a reserve fund, and to charge | NATIONAL PROTECTIVE ASSOCI- 
rates as high as those which were adopt- | ATION, WILLIAMSPORT, PA. 
ed in 1905. The order should further be! ‘This is a fraternal society which was 
commended for applying the new rates/| incorporated under the laws of Penn- 
to existing members at attained ages. | sylvania and began business June 6, 1905. 
The order operates in the healthy por-| it is backed by reputable local business 
tion of the United States and Canada,|/ men. The past president, F. B. Thrall, 
and the cost of joining is the local ex-/js the head of the F. B. Thrall Grocery 
aminer’s fees. During 1899 and 1900 there| Company, a wholesale house; Albert L. 
were but eight assessments collected each | Scholl, president, is manager of the local 
year; since 1901 there have been twelve| branch of the Singer Sewing Machine 
assessments each year. At the end of Company; F. W. Plankenhorn, vice-presi- 
1908 the financial condition of this order| gent, and J. Harry Spencer, national 
was as follows: treasurer, are connected with the Thrall 
Assets, December 31, 1908. Grocery Company, though we were in- 


Mortgage loans .......eceseees .$132,040.00 | formed some time ago that the latter 
Bonds and _ stocks (market | would resign to give all of his time to 
ae SES Sipe ewe As Pe: 29,050.00 | this institution, Frank L. Moyer, na- 
Cash in office and banks....... 23,644.15| tional medical examiner, is a well known 
Interest accrued .........-s0005 2,708.28 |and reputable physician. We have no 
Market value of real estate over |information regarding Clarence J. Dun, 
ROG DUNS. 05-5 b.0'0ns se vaisica Cuan s 995.00 | the national secretary, who appears to 


Assessments collected by sub- be the active manager. 


Ten-year renewable term | aggregating $9,117,500, and benefit certifi- | 


the member to whom the “endowment” 
is paid. The unsound character of the 


It has shown a 127.53 for death claims; $593.66 returned | entire scheme will be better understood 


| if our report upon the National Pro- 
| tective Legion of Waverly, New York, 
'printed in our 1909 volume, is carefully 
|read. That concern was compelled to 
{reduce the amount of the ‘‘endowment” 
from over twice the amount paid in to 
| less than the contributions of the mem- 
| ber receiving the benefit. 

| The order was examined by the Penn- 
| sylvania Department, and a report filed 
junder date of November 19, 1909. This 
| showed that on November 16 the ad- 
{mitted cash assets were $70,317.52. With 
regard to certain investments of the 
concern the report says: 

“I wish to call particular attention to 
bonds owned by this association. The 
Loyal Alpha Society, managed by the 
same officers as the National Protective, 
|of Williamsport, gave a note for $3,000.00 
to the West Branch Bank of Williamsport, 
and the National Protective Association 
| deposited bonds owned by them amount- 
ing to $7,000.00 par as collateral. The 
fpresident and treasurer of the National 
| Protective Association claim this $3,000.00 
loan was obtained to purchase bonds 
|for the National Protective Association. 
| understand why the Loyal 


|I cannot 
| Alpha should give a note for a loan for 
| the National Protective Association. The 
| Officers felt that there was nothing wrong 
in this transaction at the time, but 
| when I objected to this kind of business 
{they realized that they should not have 
| done such a thing, and said they would 
ltake up the note. 
| “On December 31, 1908, this association 
| held $2,000.00 of Chanute Cement & Clay 
|Company’s bonds, and recently purchased 
| $3,000.00 more for $2,700.00 from Dr. F. L. 
moyer, medical examiner, and one of the 
| trustees of this association. The com- 
| pany is now in the hands of a receiver. 
“Recently $30,000.00 of Montoursville 
| Passenger Railway Company was pur- 
|chased at par. This railway is about 
five and one-half miles long, running 
from Williamsport to a park, known as 
Indian Park in Montoursville. Mr. J. H. 
Spencer, treasurer of the National Pro- 
tective Association, is general manager of 
the Montoursville Railway Company. Mr. 
| A. L. Schell, President of of the National 
Protective Association is secretary of 
the Indian Park Amusement Company. 
While I do not think these Montours- 
ville Passenger Railway Company bonds 








ordinate lodges not yet It is a fact, however, that the plan 
turned over to Supreme upon which it has been operating is 
eer tre eran . ‘ 
Total admitted assets........ $214,763.39 
Liabilities December 31, 1908. that it way similar in its géneral char-j|aminer, this 
Death claims resisted........... $ 5,000.00 
Death claims reported not ad- National Protective Legion of Waverly,|only necessary to earn $5,600.00 
QO: w50 bo poe cdr valeck viene 23,500.00 | N. Y., and other similar concerns, 


Permanent disability claims re- 
ported not adjusted.......... 500.00 
Salaries, rents, expenses, com- 
missions, etc., due or accrued 3,787.37 
Advance assessments .......... 1,285.5 


Total liabilities ..... ........ $ 34,072.87 
It collected during 1908 mortuary as- 
Sessments amounting to $223,682.06; ex- 
pense assessments, $80,307.48, and certifi- 
cate fees, $300.24, making the total pay- 








26,325.96 | unsound, and in our opinion, deceptive. }are good marketable bonds for an insur- 


We reviewed it at length in our issue of | ance company to have, from information 
February, 1907, page 63, pointing out | obtained by Mr. William J. Roney, ex- 

company has earned for 
&cter to the scheme exploited by the | year ending July 1, $9,000.00, and as it is 
to pay 
jinterest, it is only fair to assume that 
The death, accident and sick benefits| they are worth par. 


are practically a screen for the real “The board of directors of this asso- 
business, which is the selling of certifi- | cation consist of Mr. A. L. Scholl, presi- 
cates under which a payment is made to| dent; Miss H. J. Spencer, secretary; Mr. 
the holder at the end of five years. In| J. H. Spencer, treasurer; Dr. F. L. Moyer. 
practice, concerns of this type have paid | medical examiner. Two vacancies. 

out at the end of the five year period “The trustees consist of three members, 
twice the amount received from the |but only one is now serving—Dr. F. L. 
member. In order to do this, it is, of| Moyer. Orders for purchasing securities 
course, necessary to use part of the|are drawn and paid to the trustees to 
payments made by members joining after| make purchases. None of the officers 
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! 
of this association are under bond since | 


June 1, 1909, having allowed the bonds} 
which they had on my last examination | 
to run out.” 

At the time of this, and also a pre-| 
vious examination, the books were found | 
to be very badly kept. It is apparent 
that the entire business is run in a! 
rather slip-shod manner. 


NATIONAL PROVIDENT 
BROOKLYN, N. Y. 

This is a fraternal order. It was re- 
cently examined by the New York In-| 
surance Department. On December 23, | 
1909, an order was obtained by the In- 
surance Superintendent, authorizing him | 
to wind up the concern. At the end of 
1908 it had $3,140,500 insurance in force, 
represented by 2,566 certificates. At 


UNION,)! 


that time it reported assets of only $10,- 
550 and liabilities of $77,193. 


NEBRASKA MUTUAL LIFE INSUR-| 
ANCE COMPANY, HASTINGS, NEB. 
This is an assessment association, in-| 

corporated under the laws of Nebraska, 

March 11, 1898. It began business the 

same day. It issues policies providing for 

both death and accident benefits. The 
assessments are $1 each, at all ages, and 
under the rules of the association it can- 
not levy more than 12 in any one year. 
Annual dues of $1 are also charged. The 
plan provides for the creation of a “re- 
serve fund,” by transferring from the 
beneficiary fund a certain amount at the 
time each death claim is paid, this 
amount depending upon the age of the 
certificate held by the deceased member. 

Such a reserve fund must not be confused 

with the mathematically computed re-| 

serve set aside by legal reserve companies. 

The plan of this society and the law un- 

der which it operates do not provide any 

assurance that rates will not be materi- 
ally increased in the future; nor is there 
any sufficient guarantee that claims will 
be met in the future as they arise. The 
association issues a peculiar form of 
policy, the amount payable increasing 
from year to year, being $600 during the 
first year, $700 the second year, and so 
on, adding $100 for each year, so that in 
the twentieth ‘year, or thereafter, $2,500 
is to be paid. When a member dies dur- 
ing the first year of membership, $150 is 
transferred to the ‘“‘reserve fund’? when 
$600 is paid to .the beneficiary. The 
amount transferred to the “reserve fund” 
increases $5 per annum, so that if a claim 
is paid on a certificate 20 years old, $245 
is transferred to the “reserve fund,’’ and 
on older certificates $250 is so transferred. 

It is difficult to pass upon the ade- 
quacy of the charge of $12 per annum, 
both because of the peculiar feature which 
ealls for an increasing amount of insur- 
ance each year, and the additional fact) 


that accident and other benefits are in-| 


cluded. It is apparent, however, that, 
operating upon this plan, it would be 
possible to conceal for a long time the 
fact that the rates were inadequate, if 
such was the case, 

The people operating the company are| 


in good repute, but we are not informed} 


whether any of the officers have had | 
practical insurance experience. 


|General or expense fund........ 


ever that occurs. 


The*statement of the company as of 
December 31, 1908, taken from the official 
records of the Nebraska Insurance De- 


| partment, shows the following: 


Assets, December 31, 1908. 
Mortgage loans ..........seee++ $25,000.00 
COME WE ONC c ce dcccdeconcdccse 18.44 
Cash deposited ......cceseeceeee 5,094.36 
Mortuary assessments due on 

last call ....0- 
Mortuary assessments due on 
post mortem policies.......... 


4,800.00 


1,451.50 


it has never been found permanently 
satisfactory. It is not stable business 
from the company’s point of view, show- 
ing a heavy tendency to lapse. We infer 
from the pamphlet that an effort has 
been made to create a special fund pay- 
able to the insured at age 65, by col- 
lecting from the policyholder during each 
of the first five years “‘the sum of $30 
per thousand in addition to his mortuary 
payments, for the privilege of partici- 
| pating in this redemption fund at the age 
|of sixty-five.” In event of the death of 





Total admitted assets.-..... $36,364.29| a member before age sixty-five, the excess 


| payment during the first five years of 
Loss adjusted, not due...........$3,000.00| the policy is forfeited for the benefit of 


Liabilities, December 31, 1908, 


Losses in process of adjustment.. 2,400.00/ the survivors. 


Accident claims not adjusted..... 

Premiums or assessments paid 
before due ... 751.50 

Total liabilities 

Mortuary fund, less amount there- 
on included in liabilities and in 
assets not admitted 

Reserve fund ......... neta ale -++ 27,680.00 


2,357.77 


Total onus 
(The last three items, aggregating 
$30,112.79, represent the balance to protect 
contracts.) 


In connection with this 


100.00 | ‘‘redemption fund” the company issues a 


printed slip reading as follows: 


“Showing estimated cash values of pol- 


jage 65. 


75.02 | 


During 1908 it collected from members| 


for benefit and general fund purposes 
$67,456.50; from interest on mortgage 
loans, $1,075; and fees for changing bene- 
ficilary and exchange on personal checks, 
$58.83; making its total income $68,590.83. 

It paid for death claims $42,300; for 


disability, sick or accident benefits, $2,300; | 


and $18,995.33 for expenses; 
total disbursements $63,595.33. 


making the 


NORTHWESTERN LIFE INSURANCE 
COMPANY, ABERDEEN, S. D. 


A Peculiar Proposition, 


This is a mutual life insurance company, 
having no capital stock. It was organized 


icies providing for $1,000 of insurance 
issued at ages stated, and maturing at 
Calculations based upon’ actu- 
aries’ tables of mortality and 4 per cent. 
interest and the lowest Americr1 expe- 
rience of lapse ratios.” 

This is followed by an extraordinary 
schedule showing the “Estimated Cash 
Values” of policies at all ages of entry 
from 20 to 55. At age 20, the “Estimated 
Value” is $1,750; age 30, $1,250; age 40, 
$750, and so on, decreasing $50 per an- 
num, up to agé 45, after which the re- 
duction is $25 per annum, reducing the 
“Estimated Cash Value” to $250 for a 
member entering at age 55. This is a 
very original proposition, and we have re- 
quested the company for full particulars 
of the method followed in arriving at 
these figures. It must be noted that 
they are not guarantees, but when pre- 


|sented by an agent of the company, it is 
| fair to assume that much greater import- 


| prospective policyholder than 


ance would be attached to them by a 
they de- 


| S@rve. 


under the laws of South Dakota, and be- | 


gan business, we believe, in 1907, but our 
requests for definite information concern- 
ing this and other matters connected with 
the company have not been answered. 
The company, from information ob- 
tained by our representative upon the 
occasion of a recent visit to its office, ap- 
pears to be writing term insurance up 
to age 65 on the non-participating plan, 
and at low rates. A rate card furnished 
us shows a schedule of rates for the first 


five years of the policy, and an entirely | 


different schedule, very much lower, for 
succeeding years, the difference 
$6.00 per thousand per annum at all ages. 

No definite information cdéncerning the 


financial condition of the company was| 


furnished to us, but this was promised 
soon after the first of the year. 
A pamphlet issued by the company sets 


forth its arguments in favor of its term) 


policy terminating at age 65. 
that insurance extending 
period is speculative 


It is claimed 
beyond 
in character, 


but this is fallacious. Insurance, 
valuable, must be payable at death, when- 


being | 


that | 
the , 
life insured being no longer productive; | 
to be) 


The company sent us a sample of a 
$3,000 contract, age at issue 30, annual 
premium $65.28 for the first five years; 
after that time the premium is $47.28. 
Some of the conditions and provisions of 
the policy are as follows: Death claims 
are payable upon satisfactory proof; 
agreement is made in consideration of 
the application, which application is made 
a part of the contract. Reinstatement 
may be made at any time within five 
years after default in premium payment 
upon the payment of arrears, but the in- 
sured must give satisfactory evidence of 
insurability. Dividend apportionments, 
the first taking place at the end of the 
second year from date of policy, are con- 
tingent upon the payment of renewal 
|premiums. Death claims are payable im- 
mediately upon the acceptance of proof 
of death of insured. 

The reserve under the policy shall be in 
accordance with the American Experi- 
ence Table and 4 per cent. interest. No 
cash, loan, paid-up or extended insurance 
| values are shown in the policy. 

The following is quoted from the pol- 
icy: 

“REDEMPTION FUND.” 


“After this policy has been in force for 
| five consecutive years, the company will 


Many companies have | deposit into the redemption fund the sum 


made a specialty of term insurance, but}of $30 for each $1,000 of insurance pay- 
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able under this policy. 
fund as hereinbefore provided for, to- 
gether with all 
thereon shall belong exclusively to the 
policyholders who shall survive and con- 


if then members, were elected such at the 


control. These persons, 
|represented the controlling interests in| 


| 
Said redemption | practically strangers to the-society, and,|aside such a reserve, but it states that 


it voluntarily obligates itself to do so 


interest accumulation | time, as a step In a plan to acquire the| by incorporating such a promise in its 
it would seem, | 


policies. The conditions of a sample pol- 
| ley submitted to us are reproduced be- 


tinue their policies in full force until the | tne Federal Life Assurance Company, of | | low, and from them it will be seen that 
redemption period, and said funds ‘shall| Canada, and their action seems to be a| 


never be used for any other purpose] part of the scheme whereby this society 


whatever. 


The company further agrees| was to be merged in that foreign corpo- 


| the contract is not so desirable as a real 
legal reserve form. The company guar- 
antees to pay a fixed amount, regardless 


that the insured shall be paid his or her | ration, not yet admitted to do business|of the amount realized from assessments 
apportionate part of the said redemption | in this State, and, because of the small- 


fund, together with any unused surplus! 
to the credit of this policy, if the in- 


sured shall survive and continue this pol- | December 21, and, according to the testi- 


icy in full force until 12 o'clock, noon, on 
his or her 65th birthday. And said sum 
shall be paid to him or her upon the sur- 
render to the company of this policy, and 
such payment to the insured shall be in 
full of all liability upon the part of the 
company under this policy.” 


PENNSYLVANIA UNDERWRITERS 
COMPANY, PITTSBURG, PA. 
This concern is operating throughout 
Pennsylvania, having a general ngency 
contract with the Meridian Life & Trust 
Company, of Indiana. We have in our 
possession estimates of the profits which 
might be expected from an investment in 
the stock of the underwriters company, 
coupled with insurance in the Meridian 
Life & Trust. The company denies that 
it ever authorized the use of these esti- 
mates, but we obtained them from one 
of its former agents, who became so dis- 
gusted with the character of the work 
he was doing that he left its employ. 
They are so grossly extravagant as to com- 
pletely discredit any concern permitting 
their use, and consenting to benefit by 
the practice of such a deception upon the 

public, 

Our special report will be furnished to 
any subscriber entitled to it upon re- 
quest. 


PEOPLES MUTUAL LIFE INSUR- 
ANCE ASSOCIATION AND LEAGUE, 
SYRACUSE, N. Y. 

On December 29, 
order was obtained by the Insurance Su- 
perintendent directing this association to 
show cause on January 8 why the State 
Superintendent of Insurance should not 
take possession of its business and af- 
fairs, pending the determination of the 
question whether it should be liquidated. 

It is in form a fraternal order, but 
this has merely been a cloak for its real 
business, which has been the sale of “‘in- 
vestment certificates,’ under which it 
has made a practice of paying at the 
end of five years an “endowment” of 
more than twice the amount contributed 


1909, a Supreme Court’ 


ness of its paid-in capital, not even} 
qualified to apply. On the same day, i. e., 


|mony of one of the members of the old) 


board, as a step in the general plan— 
which, had it not been taken, would have | 
made the consummation thereof 


| ties of the Syracuse company were so| 


| 000. The 


by the member receiving the benefit. In| 


November, 1909, it was examined by tMe 
New York Department, because rumors 
had reached it that the society was for 
sale. The report of the examination was 
filed on December 23, 1909, and a state- 
ment issued by the department says that 
on December 24 rumors reached the 
department that the sale 
ing consummated, and on Christmas 
Day an examiner visited 
Office. It was found that 


cember 21, five of the nine members 


was be-, 


the order’s | 
on De-| 


disposed of that an immediate transfer | 
of $150,000 was made to the Farmers’ 
Bank, of Canada, at Toronto; 
issuing, through its manager, 
posit, 
notice, such manager, at the same time, 
apparently as the agent of the purchasers 
of the control of the Syracuse society, 
delivering an equivalent sum, i. e., $150,- 
000, which was, in whole or in part, im- 
mediately distributed amongst the old 
directors as, it is understood, the con- 
sideration for the resignations of certain 
of them and the transfer of the control 
to the new directors paying such consid- 
eration.” 

The concern has assets of over $2,800,- 
Superintendent notified the 
banks, trust companies and safe deposit 
companies with which it did business, to 
make no payments, and to deliver no se- 
curities without the approval of the de- 
partment; and laid the whole matter be- 
fore the Attorney General. Several of 
the old and new directors were examined 
under oath, but gave little testimony con- 
cerning the alleged consideration of the 
retirement of the old members. It cor- 
rectly reported, their action is scandalous, 
and, morally, larceny, whatever its legal 
aspect. 

An extraordinary feature of this trans- 
action is the fact that the Federal Life 
Assurance Company absolutely denies 
any knowledge of, or connection with, 
this transaction, wiring us as follows 
under date of January 3: 


“The officers of the Federal Life As- | 


surance Company know nothing of the 


Peoples Mutual Life Association or any, 


negotiations therewith 
newspaper reports.” 


excepting by 


INSURANCE COM- 
PANY, PEKIN, ILL. 

This is an assessment company which 
was incorporated May 31, 1904, and began 
business June 10, 1904. Prior to 1905 it 
was known as the “Pioneers of America.”’ 


PIONEER LIFE 


It states, however, that it is charging ad- | 


equate rates and maintaining a math- 
ematical reserve based upon the National 
Fraternal Congress table with four per 
cent. interest. In March, 1909, it in- 


formed us that these rates applied to all | 
policies in force, and that it expected 
eventually to re-incorporate as a _ legal | 


of the board resigned and were replaced| reserve company. The law under which 
by five persons “who previously had been|it was formed does not require it to set 


impos- 
sible—upwards of $150,000 of the securi- 


such bank | 
then in| 
Syracuse, a pen written certificate of de-! 
payable only after three months’ | 


The officers and directors are elected 
| by the members, the only notice being in 
| the policy itself. The application does not 


| contain a proxy. 
| 


It issues limited payment policies as 
well as whole life and yearly renewable 
| term policies. 

It furnished us the following statement 
|as of December 31, 1908: 

Assets, December 31, 1908. 
| Real estate mortgages.......... 
\Interest accrued ...... 

Loans to members (not exceed- 
ing their reserve)............. 
Cash in office $124.40, and banks 
$587.52, not on interest........ 
Other ledger assets: Balances 
due from collectors........... 
Bills receivable: Premiums in 
course of collection.... 


| 


4,518.77 
1,000.00 


Total admitted assets..... «+ $10,907.90 
Liabilities, December 31, 1908. 
Death and disability claims re- 

sisted . 
Reserves: Mathematical, $1,407.- 
78; contract, $1,899.83. 
Dividends unpaid ... 


1,000.00 


3,307.61 


Total liabilities 


$4,707.61 
Surplus ... 


6,200.29 


> - $10,907.90 
Income during 1908. 
Membership fees ....... ies wees $23,708.98 
First year’s assessments..... ose 4,686.44 
Subsequent years assessments.. 3,172.63 
Interest and dividends: On mort- 
gages, $142.48; from other 
sources, $8.49 ........ 
ON ee artes vecces ose 


Total income for year....... $31,738.41 
Disbursements During 1908. 

Death losses paid in full $2,134.15 

Re-insurance .. 

Interest on deposits..... 

Commissions and fees retained 
by or paid or allowed to 
agents on account of first 
year’s fees, dues or assess- 
ments, $18,190.89; subsequent 
years, $552.34 

Collection fees paid or allowed.. 

Salaries of officers............005. 

Salaries and other compensation 
of home office employes....... 594.35 

Medical examination fees, 
whether paid by members or 
otherwise 

Insurance, taxes, license and 
department fees ...........005 

WEE 4 wicah's Weekes nce USRin nw 658008 

Furniture, $525.63; legal ex- 
penses, $50; advertising and 
printing, $2381.86 ......ccccece 

| Other disbursements ........... 


18,743.23 
61.85 
1,331.00 


39.35 
140.00 


807.49 
662.33 
| Total disbursements ........ $26,837.36 


It will be noted that the expenses were 














94 BEST’S LIFE INSURANCE NEWS. 


: January 3, 1910. 








heavy in proportion to the amount col- 
lected from members, and that the cash 
assets are small, 


George L. Colburn is president and Isi- 
dore P. Nantz, secretary. 


Policy Contract. | 


The policy submitted to us by the com- | 
pany is styled “Savings Bank Policy.” | 
The premium at age 35 is $31.35 per 
. $1,000. Claims are payable within 60 days 
after receipt and approval of proofs of 
death. The beneficiary may be changed, 
and the application, a copy of which is 
embodied in the policy, is made a part 
of it. It is provided that any premiums 
paid “not required to maintain the 
policy’’ may be withd:awn or applied to 
extend the policy or to buy paid-up in- 
surance. The policy “shall be void if the 
insured shall travel or reside without the 
Temperate Zone,” or shall engage in | 
numerous specific occupations, all of 
which are more or less hazardous. The 
occupations prohibited include “the sale | 
or manufacture of vinous or malt} 
liquors.”’ | 











| 


The right of the company to collect) 
extra assessments is secured by a provi- 
sion that the insured shall pay the pre- 
miums stipulated in the policy “or such 
ratio thereof as will be necessary to pay 
actual losses occurring.’’ Failure tc pay | 
a premium when due “shall render this | 
policy ipso facto null and void.’”” A some- 
what harsh provision is the following: 


“Notice of every premium or deposit | 
that may be due or become payable here- 
under, is given and accepted by the de- 
livery and acceptance of this policy, and | 
any further notice is hereby expressly | 
waived.” | 

A lapsed policy may be _ reinstated | 
within one year, ‘“‘subject to evidence of 
good health, satisfactory to the company, 
and payment of all charges made against 
it to date of reinstatement. In case of | 
suicide within three years, the company 
is liable only for the premiums paid. | 
Error in statement of age shall be ad-| 
justed. Suits must be brought within one | 
year from the filing of claims. State-| 
ments made to the medical examiner be- | 
come part of the contract. An unfavor-| 
able condition is the following: | 

“All provisions of law forbidding any | 
physician or surgeon from disclosing any 
information acquired while attending the 
insured in a _ professional capacity is | 
hereby expressly waived.” 

Policies shall be incontestable after one | 
year, except for fraud in obtaining them. | 
This seems to conflict with the suicide | 
clause. The contract permits the com-| 
pany to take the amount of one premium | 
during the first three years for expenses, | 
and dues of $3 per thousand for the gen- 
eral expense fund shall be charged, be- | 
sides a collection fee of eight per cent. | 
of the premiums paid. | 

All the statements in the application 
“are warranted to be true,’ and the 
policy is not binding ‘‘unless issued dur- 
ing the lifetime of the insured and while 
in good health.’”’ Several special clauses 
are included relative to the application of | 
premiums paid. 

Reserve Fund Provisions. 


The special provisions concerning the 





| deposit funds of the company, including | tuary 


such balance will be applied in payment 
of premiums until the same is entirely 
exhausted. The policyholder shall re- 
ceive notice of failure to comply with the 
. | terms of his deposit contract, and the 
| condition upon which the policy may be 
Witnesseth that, |reinstated after the period of extension, 
for and in consideration of a deposit | or the unused portion of his deposit with- 
of $31.35 to be made annually by the)| drawn in cash or applied toward the fur- 
above insured under policy No. 0000 in| ther extension of his policy, or in the pur- 
said company, which deposits are madej|chase of paid-up insurance. Provided, 
with it, in trust, for the payment of pre- | that on any cash withdrawal, the com- 
miums for mortuary and expense pur- | pany reserves the right to demand a nine- 
poses and other charges set forth in the|ty-day notice and the amount due hereon 
schedule of insurance costs, required to | shall not be payable until the expiration 
maintain the said policy in force; and to|of said time.” 

create a self-insurance fund, to be applied On the back of the policy is printed a 
in part payment of any claim, by death, | table showing cash, paid up and extended 
arising thereunder, it is hereby agreed | values, but these are not guaranteed as 
by the Pioneer Life Insurance Company, | the uninformed reader might suppose; for 
that it will hold said deposits in trust|it is provided that the accumulations will 
for the above named insured and will in-| be stated “if the experience of the com- 
vest such portion thereof not required for| pany is in accordance with the above 
the immediate purpose of payments for | named table of mortality and the interest 
the maintenance of policies, or of claims | earnings four per cent.”’ Under the State 
arising by death or withdrawal, in such | laws it could not guarantee these values, 
securities as prescribed by the State of| being an assessment institution. 


Reply- 
Illinois for the investment of funds of | ing to a letter criticising this feature, 


life insurance companies. | the secretary, who is a consuling actuary, 
“That it will apply, from time to time, | and connected with the company only in 
such portion thereof as is necessary to|an advisory capacity, wrote us as follows: 
maintain said policy in force, or to the “Referring to the contract relative to 
payment of a claim arising thereunder, in|the accumulation of the reserve fund, 
the manner recited in the application forj would state, that it is specifically set 
insurance and deposit agreement, a copy]|forth that every dollar of premium re- 
of which is attached to accompanying} ceived is reserve except the portions de- 
policy and made a part of this contract. ducted for mortuary and expense pur- 
“The company further agrees that it| poses, and these portions are fixed in 
will render to the insured, at least once} the contract, 
a year, a statement of the deductions “Now the rate is calculated on the 
made and actually necessary to maintain| National Fraternal Congress Table of 
said policy in force. Provided, that such| Mortality at four per cent. interest and 
deductions shall not exceed the amount|to the net rate is added the loading for 
stipulated to be paid in said policy of in-| expenses as provided in the contract and 
surance. in addition thereto there is an arbitrary 
“It is further agreed that the actual in-| loading of 10 per cent. for surplus. The 
terest earnings on all deposit funds shall | contract says that only so much as neces- 
be distributed and credited at least once| sary to pay actual death losses may be 
a year to the account of each depositor, |deducted for mortuary purposes and $3 
in proportion to his interest therein, and| per thousand and eight per cent. of the 
during the month of April of each year | deposits, after the first year, for expense 
the depositor shall receive a statement! purposes, 
showing the balance to his credit in the | 


accumulation of a reserve fund are as 
follows: 

“Deposit contract between The Pioneer 
Life Insurance Company and 
Savings Bank Life Insurance. 








“You know, and I know, that the mor- 
expenses of the company, on an 
the pro rata share of the interest earn- | average, will not be likely to exceed the 
ings thereon, |N. EF. C. tables, and also that the com- 
“Should the total deposits under this| pany can earn four per cent. on its in- 
contract, and earnings thereon, exceed | vestments. Consequently, the surrender 
an amount determined to be necessary to | values promised are just as good as guar- 
enable the company to maintain the policy | antees even though the laws of the State 
at the rate of deposit being made, the | require an assessment company to make 
insured shall receive notice of such excess | them contingent. 
and the amount thereof, when he may| “It is not the intention of the company 
apply same toward the reduction of fu-|to deceive or disappoint the policyholder 
ture premium, or toward the payment of|in the matter of surrender values. And, 
current deposits, or may withdraw same|in view of thé fact that the laws of this 
in cash, or leave same stand to his credit | State do not make it obligatory upon an 
with the company. If allowed to stand |assessment company to charge adequate 
with the company, the holder of this con-| rates and provide for a mathematical re- 
tract shall be entitled to interest thereon | serve, I have embodied that principle in 
in the same manner as on regular advance | the company’s contract, and so long as I 
deposits. am consulting actuary of the company, 
“Should the insured under the policy |any contract that is issued by it will be 
fail to make any deposit thereon when|on adequate rates and provide for a 
the same falls due, and provided there is| mathematical reserve. Furthermore, the 
no indebtedness against said policy, the|charter of the company requires it to 
premiums required to maintain the same | put up a reserve on all its policies on the 
in full force for a period of three months | basis of not less than the N. F. C. tables 
will be taken out of the balance: still on|at four per cent. interest. 
deposit, if the same is sufficient to carry “In conclusion I would state that, the 





the policy for that length of time. If not,; death rate of this company having been 
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jess than the mortality tables, and the in- | 


terest earnings in excess of four per cent., 
and the further fact that the rates are so 
constructed that the company could ac- 


cumulate that reserve on the basis of the ued on the ‘“‘Whole American Experience | Salaries and other 


American Experience 3% per cent. table, 


the actual accumulation on its policies | valuation has been upheld by an opinion Taxes on premiums, 


1 
The difference in the reserve is due to 


,the fact that the department treats the 


business taken over from the Mutual Re- 
serve as reinsurances, and they are val- 
Table at 3% per cent. 


interest.”” This | 


have been uniformly in excess of tne sur- | of the Attorney General of this State. | 
render values set forth in its policy con-| The company contended that it consisted 


tract. 


been able to reduce the deposits after the) entitled to the Select and Ultimate mar- | Rent 
| gins.” | 
err 


second policy.”’ 

Theoretically ‘‘the surrender values 
promised are just as good as guaran- 
tees,” but as a practical business prop- 
osition, such policy compares most un- 
favorably with the contract of any sound 
legal reserve company. 

POLISH ROMAN CATHOLIC UNION OF 
AMERICA, CHICAGO, ILL. 

This is a small fraternal order. A press 
dispatch makes the statement that the 
secretary in November, 1907, filed a bill 
asking that a receiver be appointed for 
jit, stating that it was insolvent and had 
done no business for some time. At the 
end of 1908, it had total assets of $391,- 
568.90 and liabilities of only $9,w0. At 
that time the insurance in force aggre- 
gated $18,631,250. 


POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

An examination of this company has 
been made by the New York Insurance 
Department, and a report dated August 
26, 1909, has just been made public. The 
delay was caused by an action brought 
by the Postal Life to compel the Insur- 
ance Superintendent to eliminate a state- 
ment in the report to the effect that the 
original plan of this company for ob- 
taining business (viz., through adver- 
tisements and circular letters, no agents 
being employed) has been abandoned. 
This the company contends is not cor- 
rect. The lower court decided against 
the company and an appeal has been 
taken. ‘This controversy does not in any 
way concern the financial stability of the 
company. The statement prepared by 
the Department showed on December 31, 
1908, $100,000 paid-in capital; $15,425.78 
surplus and a reserve of $272,986. These 
items as reported by the company at the 
end of 19u8 were respectively $100,000, 
$40,296.29 and $256,113. The admitted as- 
sets were reduced by the department 
from the company’s figures of $429,919.16 
to $420,521.41. ‘This, with the 
of the reserve item, accounts 
difference in the surplus. 

The report discusses fully the contract 
under which the company’s president, 
William R. Malone, has carried on the 
business of the company, paying the ex- 
penses and receiving in return a portion 
(put not all) of the premium income re- 
quired for the premium reserve. This 
contract has now been canceled. The 
examiner states that Mr. Malone lost 
money in 1905, 1906 and 1907, but made 
a profit under his contract in 1908, It 
was in that year that the company took 
over a large amount of business through 
a contract with the Mutual Reserve Life 
Insurance Company. At the time we 
gave the details of this arrangement. 


increase 
for the 




















In consequence of which we have | of original issues of 1908 ‘‘and as such 


| PROVIDENT RELIEF ASSOCIATION, | 


WASHINGTON, D. C. 

This is an assessment concern, incor- | 
porated under the laws of the District) 
of Columbia, February 28, 1893. It began | 
business March 27, 1893, and has an au- | 
thorized and paid-up capital of $5,000. 
Under its charter it may issue policies | 
giving sick, accident and death benefits, | 
and, as stated, it operates on the as-| 
sessment plan, . 

It has ignored all our requests for in- 
formation concerning its methods and) 
condition. On inquiry we learned that | 
in 1904 it refused to pay taxes on its| 
premium receipts, and has since failed | 
to file with the District of Columbia any 
detailed statement. There is a suit pend- 
ing against it in the Supreme Court of 
the District, which, when decided, will) 
settle the status of this and other sim- | 
ilar concerns. It has been licensed by | 
the department since 1905, 

Its business is industrial in character. 
From the Insurance Department of 
Virginia, to which this concern reports, 
we obtained the following financial state- | 
ment: | 

Assets, 
Real estate 
value) 
Bonds (book value) 
Cash in Office, 
banks, $31,540.62 


December 31, 
owned 


1908. 
(book | 
$ 3,000.00 | 
10,032.00 | 
$658.73, 
not on 
terest ; 32,199.35 | 
Other assets: Supplies, 
printing equipment, $350; fur- | 
niture, typewriters, adding 
machines, ete., $2,867.16 3,467.16 | 
Gross assets 


$ 48,698.51 | 
Assets not admitted..., 


3,467.16 | 
Total admitted assets $ 45,231.35 | 
Liabilities, December 31, 1908. 

Total unpaid claims............ $ 386.52 
Salaries, rents, expenses 5.40 | 
Bills, etec., State, county and | 
municipal; taxes due or ac- } 
crued 1,185.29 | 

| 
1,917.21 | 
5,000.00 | 
38,314.14 | 


$ 1.21.28 


eeeeeee 


Total liabilities except capital. .$ 
Capital 
Surplus 


Income During 1908. 
Assessments $175,804.82 
Interest and dividends on bonds 

and stocks 


192.00 | 
Rent 


326.50 
109.62 
Total income for year $176,432.94 


Disbursements During 1908. 
Paid policyholders for claims..$ 59,110.2v 


as 


Commissions or brokerage 
Salaries and allowances for 
managers and agents not paid 
by commissions 
compensa- 
tion of home office employes. 
$1,125.26; 
insurance, taxes, licenses and 
department fees, $322.52; mu- 


nicipal licenses, $561.13...... 2,008.91 


2,447.50 
Fixtures and furniture, $550.47; 
‘legal expenses, $407.37; 
tionery, advertising 

printing, $1,277.89; postage, 
telephone and telegraph ex- 
penses, $672.77; incidental ex- 
penses, $690.36 3,598.86 
Repairs and expenses 
estate 
Taxes on real estate 


Sta- 
and 


on real 


Total disbursements 

We are unable to comment upon its 
policy forms, etc., because of its failure 
to furnish us the necessary information 
in response to our requests. 


$166,858.97 


RESERVE LOAN LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 
On December 15, 1909, the policyhold- 
ers of this company voted in favor of a 
very unusual change, viz., from the mu- 
tual to the stock basis. A new company, 
bearing the title, ‘Reserve 
Insurance Company,” dropping the word 
“The,” which appeared in the title of 
the old company, has been incorporated 

by the directors of the old company. 


Loan Life 


ROME INDUSTRIAL LIFE INSUR- 
ANCE COMPANY, ROME, GA. 

This company, early in December, took 
steps to change its title to “Rome In- 
surance Company,” asking at the same 
time permission to increase its capital 
stock from $100,000 to $1,000,000, and to 
write all classes of insurance, except fire. 


ST. LOUIS NATIONAL LIFE INSUR- 
ANCE COMPANY, ST. LOUIS, MO. 
In November, 1909, the control of this 

company passed into the hands of L. J 
Kadeski, who has been very actively 
identified with the agency work of the 
Great American Life, of St. Louis, and 
its successor, the International Life. Mr. 
Kadeski advised us on November 29, 1909, 
that he disposed of the controlling interest 
to a syndicate. From other sources we 
learned that the purchasers are reputable, 
but entirely without insurance knowledge 
or experience. 

An examination of the company was 
recently completed by Lee J. Wolfe, act- 
ing for the Texas Insurance Department, 
but the report of this examination has 
not yet reached us. It is our understand- 
ing that a small impairment of capital 
was found, which is being made up by the 


| sale of additional stock at a premium. 


SOUTH BEND LIFE INSURANCE COM- 
PANY, SOUTH BEND, IND. 

This is a legal reserve company, op- 
erating on the mutual plan. It was in- 
corporated under the laws of Indiana Au- 
gust 31, 1906, and began business May 4, 
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1907. Its statement as of December 31, 
1908, is as follows: 

Assets, December 31, 1908. 
First ‘mortgage loans........... $25,950.00 
Cash on hand and in banks.... 6,395.71 





| 





' 


Years. Insurance in Force. Reserves. 
eee $127,600 $9,430 
ee eee 711,925 48,693 
: eee 531,950 22,112 
R008 Fo bi cvesdwe 641,300 12,943 
| 1688.. cccctivevsos 524,330 3,232 

Dota, 6<<<wcwee 2,537,105 $96,410 


Premium notes on policies in 

LOTS =. ccccocces bo cteenedmadeee 

Bills receivable and agents’ 
balances ...... sececcccvecvees 5,635.52 | 
Accrued interest ............ pies 1,013.05 
Furniture and fixtures......... 798.20 | 

Net unreported and deferred 
premiums on policies in force. 3,124.00 | 
$43,615.18 | 

Liabilities, December 31, 1908. 

TRORGEUS op cccctcccdvedtccsévvtses $19,797.35 
All other liabilities ........... - 2,317.93] 
ee ey 21,499.90 | 


$43,615.18 | 


A memorandum furnished us on October 


20, 1909, gave the following list of of- 
ficers: 

Joel M. Padget, president; Dr. W. A. 
Hager, acting vice-president; E. N. 
Hahurst, treasurer; Joseph Stout, secre- 


tary; Walter A. Hager, medical director; 
Charles S. Bosenbury, assistant medical 
director; 
general counsel. 


Anderson, Parker and Crabill,’ souTHERN UNION LIFE INSURANCE| 


698.70 | by years of entry and the amount of re- 





Referring to the net value of outstand- 
ing policies, the report stated: 

“The net value of outstanding policies 
is $96,410, computed by the Actuaries’ or 
Combined Experience Table of Mortality 
and 4 per cent. The insurance in force 


serve for each calendar year’s business 
is as follows: 
Amount of 


“The amount of insurance in force Sep- 
tember 30, 1909, was $2,537,105.”’ 


SOUTHLAND LIFE INSURANCE COM- 
PANY, DALLAS, TEXAS. 
This company was recently examined 





| by Lee J. Wolfe, on behalf of the Texas | 


The company had $1,097,000 insurance} 


in force at the end of 1908. 


We have not been furnished a state-| 


ments during 1908, nor any later finan- 
cial statement than that of December 31, 
1908, reproduced above. 

During 1907 it received contributions 
from certain “guarantors,” aggregating 
$43,350. The expenses for the year 1907 
were $26,305.98, against premiums of only 


| SURETY 


$11,158.41, and at the end of the year it) 


showed a surplus of only $9,530.41, indi- 
eating that a large part of the money 
paid in by the “guarantors” had been 
used up in the establishment expenses. 
At the end of 1908 it showed a consid- 
erably larger surplus. Whether this gain 
was due to profits from the operation of 
its business or, on the contrary, to addi- 
tional contributions from other sources, 
will be reported later when we have 
obtained the company’s complete state- 
ment. 

The company has not furnished us sam- 
ples of its principal policy forms and 
other data which we requested, and ‘which 
are necessary for the preparation of a 
complete report. 


SOUTH EASTERN LIFE INSURANCE 
COMPANY, SPARTANBURG, S. C. 
This company was recently examined 
by the Insurance Department of South 
Carolina, said examination being dated 
September 30, 1909. A copy of the re- 


| following statement: 


| Insurance Department. 
ment showing its income and disburse-| : P 


port was forwarded to us during Decem- | 


ber, 1909, by the Insurance Commissioner 
of that State. It was found that most 


of the assets were invested in mortgage | 


loans amounting to $129,540. The report 
states that the major portion of the loans 


is on property in Spartanburg and other | First 


Insurance Department. We have not yet | 


| been favored with a copy of the report) 


of the examination. 


COMPANY, WACO, TEXAS. | 

This company was recently examined | 
by Lee J. Wolfe on behalf of the Texas | 
We have not yet} 
been favored with a copy of the report) 
of the examination. 


FUND LIFE COMPANY,! 
MINNEAPOLIS, MINN. 
This is an assessment concern which | 
was incorporated and began business un- | 
der the laws of Minnesota in November, 
1898. | 
Under date of December 10, the com-| 
pany sent us a sample copy of its policy | 
contract, which is commented upon below. | 
It also sent us circular matter describ- | 
ing its method of doing business. | 
From the official record of the Minne- | 
sota Department, we have taken the} 


| 
Admitted Assets December 31, 1908. 
Loans and mortgages......... $51,727.04 | 
Cash in office and banks...... 9,698.37 | 
Due from agents............+- 700.00 
Bills receivable $895.54, de- 
ducting $135 not secured.... 760.54 | 
Interest due and accrued on | 
MIDORI, os van in cede esnaean 1,947.74 
Total admitted assets....... $64,833.69 
Liabilities December 31, 1908. | 
MOMOEVES TUNE ose ec cscicscses 25,000.00 
Claims adjusted not due...... 1,000.00 
Claims in process of adjust- | 
MD Seceeeoenenedekevenve< 2,000.00 | 
Total liabilities ........ +» $28,000.00 | 
| Balance to protect contracts... 36,833.69 | 
GOMER sia eiiasces Sciauateat $64,833.69 | 
Income During 1908. 
Membership fees ......... ° $80.90 | 


real estate in Spartanburg County, and | 
that the rate of interest earned was from) 


7 per cent. to 8 per cent., the larger part 


interest. 


of the loans being at the latter rate of! 


year’s assessments: 
Benefit, $5,000; expenses, | 
$29,323.21 .....- ope 
Subsequent years’ 
ments: Benefit, 
expense, $20,666.32; 


assess- 
$49,770.58; 
reserve, 





| pany. 


76,013.03 


$5,577.03 





Interest from mortgages, 

$2,909.86; income from 
Other sources, $159.62....... 3,069.48 
Total income ............- $113,486.62 


Disbursements During 1908. 





Death claims paid............ $59,500.00 
Disability claims paid........ 200.00 
Advance payments returned.. 25.10 
Maturity of policies........ e's 499.85 

Total paid to members... $60,224.95 
TEXPORKES ccccccqeccccsceccoces 50,475.33 
Borrowed money repaid...... 1,363.33 





Total disbursements $112,064.11 
The expenses were very heavy in pro- 
portion to the comparatively small in- 
come, the officers’ salaries alone amount- 
ing to $10,800 which 


is about 10 per 
cent. of the total amount paid by the 
members. 
During the year it issued 1,402 cer- 


tificates aggregating $3,002,000. The ter- 
minations numbered 806 certificates, 
amounting to $1,593,000, and on Decem- 
ber 31, 1908, there were in force 5,305 
certificates, aggregating $9,801,000, of 
which 3,548 certificates, aggregating $4,- 
079,000, was Minnesota business. 

The rates which, at last advices, this 
institution was charging, are entirely in- 
adequate, even allowing for the fact that 
the insurance terminates when the mem- 
ber reaches age 65. At age 40 the in- 
sured must pay $3.25 quarterly for $1,000 
insurance, making the annual rate $13. 
This is inadequate for even a one-year 


| term policy, on which the cost increases 


each year, and becomes very burden- 
some late in life. If the membership in- 


| creases rapidly this vital defect may be 


concealed for some years, but eventu- 
ally the surviving members will have to 
make up for the insufficiency of their 
own contributions, and also for:the de- 
ficit in payments made by members who 
have died. Being an assessment associa- 
tion, it is not required by law to main- 
tain an adequate reserve, and it has the 
right to assess members for any amount 
which may be necessary for the payment 
of claims. : 

The company claims that the plan upon 
which it operates can be perpetual and 


j}at the same time very low in cost, this 


being accomplished by never having any 
old age mortality to provide for. It feels 
that its plan of insurance “has furnished 
just as much protection as any plan in 
existence, and has cost but one-third as 
much as the plan which contemplates in- 
surance for whole life.” 

Assuming that its rates are adequate, 
we are not in favor of any such form of 
insurance as that carried on by this com- 
Our main reason for taking this 
Stand is that such insurance cannot be 
called “‘life insurance’; in other words, it 
is not permanent. There is no doubt but 
what many men who attain the age of 65, 
or even a younger age, are incapable of 
meeting payments on insurance policies, 
and if such persons carried regular. old 
line policies, calling for surrender values 


34,323.21 | they would have, in event of lapse, some 


insurance on their lives, at least to an 
amount made possible by the reserve un- 
der their policies, which-a regular old 
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line company must hold as a liability. 

Under date of November 15, 1909, the! 
Minnesota Insurance Department wrote 
us stating that there had been “no re- 
cent developments of any importance in 
the affairs of this company.” 
that it was required by law to deposit | 
with the department $25,000 in approved 
securities, but that it recently volun- 
tarily increased this deposit ‘‘so that it 
now stands at $53,125.” 

Policy Comments. 


The sample policy which this company 
sent us contains the following clauses 
which we consider open to criticism. It 
is issued in consideration of the applica- 
tion which is referred to and made a part 
of the contract. Death claims are pay- 
able within sixty days after acceptance of 
satisfactory proof and cause of death. 


At the time the policy terminates, 


payable within sixty days.” 


The expense allotment and total dis- 
ability loadings under the contract are 
deducted from premiums received; the 
remaining amount “‘shall be placed in one 
fund from which all death claims shail be 
paid, and the balance maintained as a 
reserve for the settlement of maturing 
contracts by expiration.” The reserve so 
accumulated may or may not be sufficient 
for such purpose, 

In event of disability, the company 
agrees to pay one-tenth of the face value 
of the policy until ten annual payments 
have been made, or until death shall oc- 
cur. Such payments do not begin, how- 
ever, until twelve months have expired 
from time notice of such disability is 
given. This provision does not apply to 
female risks. Referring thereto, the pol- 
icy states: ‘‘Nothing in this provision shall 
prevent the payment of the full amount 
insured, therefore, at death.” 

We are not advised what proportion of 
the premium paid under the contract is 
applicable to the disability provision. 

The following conditions which are 
made a part of the contract are-also open 
to criticism: The policy shall lapse by 
non-payment of any premium, or note 
taken therefore, when same shall become 
due. Reinstatement may be had within 
sixty days upon the insured furnishing 
satisfactory certificate of good health, or 
at any time within two years, by furnish- 
ing a satisfactory medical examination. 

The above condition clearly demon- 
Strates the advisability of regular “legal 
reserve insurance.” 

The policy shall be void in event of 
army or naval service in time of war, 
“without the written consent of the com- 
pany, or in case the insured becomes in- 
temperate in the use of intoxicating 
liquors, chloral, cocaine or opium to an 
This con- 
dition is harsh, but not unduly so. 

Proofs of death must be filed within six 
months after death of the insured, and 
action must be commenced within one 
year after death. 

The premium under the policy is com- 
Puted upon the N. F. C. Table and 4 
per cent. interest, and “is sufficient to 
create the required reserve and meet all 


It added | 


“said | 
insured shall share in all reserve accumu- | 
lations to be ‘apportioned by the trustees,’ | 


with the insurance laws of the State of 
Minnesota, the company 
|right, in case of excessive mortality ex- 
periences, causing a deficiency in the mor- 
| tuary fund, to call upon the policyholders 
pro. rata for such additional mortuary 
cost necessary to meet the deficiency, no 
|part of which can be used for expenses.” 

| Referring to the limitation of expenses 
the policy states, ‘“‘Subsequent to the first 
policy year the expense under this policy 


shall not exceed three dollars per annum | 


per thousand insurance.’ This limitation 
of expenses is a wise provision, for the 
company is very liable to need all of 
the balance, and it is quite likely that 
this balance will be insufficient to cover 
even the mortality cost. 


TRAVELERS PROTECTIVE ASSOCIA- 
TION, ST. LOUIS, MO. 


ver, Col., June 3, 1890. 

place of business, however, 
and it was incorporated under the laws of 
Missouri (Article X, Chapter 42, Revised 
Statutes 1889). This section provides 
for the organization of benevolent, relig- 
ious, scientific, fraternal-beneficial, 


The articles of incorporation and the con- 
stitution provide for the issuance of cer- 
tificates paying benefits in event of death, 
sickness, temporary or permanent disabil- 
ity from any cause, accident, and also old 
age benefits which attach after a mem- 
ber is 70 years of age. 
incorporation were executed May 30, 1890, 
and filed June 38, 1890, the term of the 
corporation being 50 years. Provision is 
made for ‘State divisions’ and smaller 
bodies and there is a representative form 
of government, delegates being elected at 
the State conventions who attend a na- 
tional convention for the election of offi- 
cers and directors. The constitution 


makes the following statement concerning — ‘ 
| of the year there were in force 38,492 cer- 


those eligible for membership: 

“Any white male person of good moral 
character not under the age of 18 years 
or over 55 years, actively engaged in one 
of the following occupations, namely, 
traveling salesman for a wholesale house 
or firm engaged in commercial business of 
a legitimate nature, or a buyer or seller 
in the wholesale trade, including com- 
mission houses and manufacturers or 
wholesale dealers, including commission 
merchants, importers and manufacturers 


so engaged, shall be eligible to member-| 


ship in this association.” 
The constitution makes the statements 
in the application warrantees by the as- 


sured; and he is bound by the charter, | 


constitution and by-laws, including any 


cHanges in the latter which may be made | 
Section 4, 


after he becomes a member. 
of the constitution provides that a mem- 
bership fee of $2 shall be charged; annual 
|dues of $11 are also charged, payable an- 
nually or semi-annually in advance. The 
| constitution provides that the certificates 
| issued will call for the payment of $5,000 
|for death by accident, the loss of both 
legs or both arms; $2,500 for loss of one 
hand or one foot; $1,300 for loss of four 
| fingers on either hand; $5,000 for loss of 
| both eyes; $1,250 for loss of: one eye, 


| the policy obligations, but in compliance | 


| 
reserves the 


| Total disability calls for $26 


edu- | 
cational and miscellaneous associations. - 


The articles of, 


| UNION CENTRAL LIFE 





“provided such death or loss shall occur 
within six calendar months after the ac- 
cident which caused it, and such acci- 
dent being within the limitations and 
conditions of the benefit certificate.’’ It 
is also provided that in case of suicide 
the beneficiary shall be paid $100 only. 
per week 
indemnity, not exceeding 104 consecutive 
weeks. There is a peculiar provision that 
if the member is injured in an attempt 
to rob him, the association shall be liable 
for not more than ten weeks’ indemnity; 
and should there be a dispute as to the 
loss of sight in one or both eyes, the as- 
sociation is to have two years to pay the 
claim. There are other unusual restric- 
tions not found in the policies of many 
other accident companies. Section 9 of 


| Article IX requires that suit, if brought 


at all, must be instituted within six 


{months after the refusal of the associa- 


| tion to pay a claim. 
This association was organized at Den- | toe =z 


Its principal | 
is St. Louis, | 


Formerly, associations of this kind were 
not subject to the supervision of the Mis- 
souri Insurance Department, but this as- 
sociation now reports to the Missouri De- 
partment. The figures given below are 
taken from the official report. 

The booklet issued by the association 
shows that it is doing pans in thirty- 
four States, 

On December 31, 1908, the association 
showed admitted assets, consisting mainly 
of cash, bonds and stock, aggregating 
$262,623.69. The liabilities consisted of 
11 death claims resisted, aggregating $55,- 
000, and 205 accident claims reported but 
not adjusted, aggregating $15,580. The re- 
sisted claims appear to us large. yng 


| 1908 it collected from members $3 


its total income being $400,672.49. 
$89,148,33 for death claims, 
permanent disability claims 
702.26 for accident claims, 
total claims $246,350.49. The expenses 
amounted to $154,540.18, and total dis- 
bursements were $400,890.77. At the end 


‘It “paid 
$17,500 for 
and $139,- 
making the 


tificates, aggregating $192,460,000. 


INSURANCE 
COMPANY, CINCINNATI, OHIO. 

A large amount of evidence has been 
taken by deposition in the suit of the In- 
surance Department of Ohio against this 
company to test the legality of the stock 
dividend of $400,000 declared by the Union 
Central some time ago. The suit comes 
on for trial on February 1, 1910. 


UNION LIFE 
CHICAGO, ILL. 

This company was incorporated under 

the laws of Illinois January 16, 1908, and 

began business April 23, 1909. It 


INSURANCE COMPANY, 


is a 


| legal reserve life insurance company. Its 


authorized capital is $300,000, and the 
Insurance Department informed us in Oc- 
tober, 1907, that $100,000 capital had been 
subscribed and paid in in cash. The com- 
pany, at the same time, stated that its 
surplus at that time was $17,030.64. No 
detailed financial statement has been fur- 
nished to us. 

On November 23, 1909, all the remaining 
outstanding risks of the Bankers Union 
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of Chicago were taken over by this com- 
. pany. 

The statement of this. company as of 
September 1, 1909, is as follows: 


rector National Produce Bank and treas- 


tended insurance is automatic. Suicide 
urer 


Creamery Package Manufacturing| within one year reduces the company's 
Company; W. L. Abbott, president Board | liability to one-tenth of the face of the 
of Regents, ‘University of Illinois, 


and | policy. The contract is not in force un- 
Receipts ...... Pereccesecereceees $178,556.14| chief operating engineer Commonwealth| til ‘delivered to and accepted by the 
Cash received from sale of stock 27.55 | Edison Company; E. S. Johnson, president | insured while in good health.’’ The pol- 
Discount on loams........:..... 194,70} Davenport Locomotive Construction | icy and application, the latter not being 
Suspense account .............. 3,897.08 | Works, Davenport, Ia.; Irving D. Stevens, | part of the printed form, constitute the 
First year premium income.... 48.96! treasurer of the company and president) entire contract. A surrender charge of 
Interest on notes.............- 1,820.64 


Stevens Manufacturing Company; George | not exceeding 1 per cent. of the face of 
gowe be T. Goodrow, assistant manager Benja- | the policy is abolished after the four- 
—————-; min Moore & Co., paint manufacturers; | teenth year. Various installment op- 
$184,545.07; E. W. Weiss, secretary Illinois State) tions are included in the contract. 

ecn.g/ tps ieee ie a 60,123.61; Medical Society, Ottawa, Ill; H. M. wa 


————| Snow, vice-president Crescent Automo-| U. S. LIFE ENDOWMENT COMPANY, 
$124,421.46| bile Company; W. J. Champion, vice-| CHICAGO, ILL. 


president and secretary Beuster Electro-| Jn our November issue, page 67, we 


Interest on mortgage 


Disbursements 


Ledger Assets. 
Mortgage loans on real estate, 


typing Company; C. G. Lumley, medical) stated that the Insurance Commissioner 

Geet MORO ceccvesececesccccess $114,680.00 director of company; F. W. Robinson,| of Iinois had filed a bill in the Supreme 

Agents and other accounts.... 4,110.19] vice-president of company; C. 8. Young, | Court of the State, asking that a receiver 
Furniture and fixtures ......... 959.18 


vice-president Geneseo Savings Bank and | be appointed for this association and its 


a ee ee 28.36| physician and surgeon, Geneseo, Ill.; E. 
Cash in bank..... Peeteseeesteoes 4,564.78 


78.95 


charter cancelled. 
L. Kelley; B. E. Livingston, director | The following letter was sent to us by 


Woodstock-Sycamore Traction Company) the Insurance Commissioner under date 
——————, and Texas Land and Sugar Company; B.) of January 1, 1910: 
$124,421.46 L. Schmidt, manufacturer, Davenport, | 
Ia.; W. P. MacCracken, physician and | 
surgeon; W. B. Forsyth, president Dr. | 
pvokecaseree 107,196.12 C. H. Berry Company and _ secretary- 
ee arbi einen ee otenhele 17,030.64 | treasurer of Crescent Automobile Com- 
—————- pany; W. S. Humphrey; F. B. Moore-| 
$124,421.46 head, professor Oral Surgeons, Chicago | 
A reliable correspondent acvised us} College Physicians and Surgeons; A. W. 
that the directors were reputable and| Craven, attorney-at-law; Otto Rabe,/| policies payable in installments were not 
Substantial men, and that the company) president Rabe Pattern Company; J. C.| contemplated by the statute, but per- 
is depositing with the Illinois Insurance| Hansen, vice-president of company and | mitted the company to issue such policies 
Department the reserve on all policies| cashier Security Bank of Chicago; M. J.| until August 31, 1910. The following is 
issued. Seifert, professor in University of Ili-| the language of the court regarding the 
We are also advised that E. C. Spin-| nois, College of Dentistry and College of|jegality of installment policies: ‘I am 
ney, president, and D. R. Leland, secre-| Medicine; A. A. DeCelle, assistant sec-| strongly persuaded, after considering the 
tary, have had considerable life insur- | Tétary of company; H. D. Browning, phy-| matters as I am able to do, that this form 
ance experience, but the details have not|Sician and surgeon, Moline, Ill.; W. J.) of insurance is not warranted by this 
been given to us. We are investigating | Liddy; J. W. Germer, physician and sur-| jaw, I do not believe that it is compe- 
their records, conflicting information| Seon; D. R. Leland, secretary of com-| tent to issue a policy of this form under 
concerning President Spinney having| Pany; E. C. Spinney, president of com-| the provisions of this statute. * * * It 
reached us. pany. contemplated, as I view it, and it seems 
The company is now licensed and oper- A specimen twenty payment life policy| to me it is quite plain, that those death 
ating in Illinois, Iowa and Missouri. furnished us is on the non-participat- | claims should be paid within a compara- 
The officers are: President, E. C. Spin-|ing plan, and indicates that the com-/ tively short period of time.’ 
ney; vice-presidents, W. H. Bowers, F.| pany makes use of the full preliminary | “I find myself unable to reconcile the 
W. Robinson and J. C. Hansen; secre- term method of valuation. The reserve|deciston of the court, which gave the 
tary, D. R. Leland; assistant secretary,| values are computed by the American| company the right to issue installment 
A. A. DeCelle; treasurer, I. D. Stevens; Experience Table with 3% per cent. in-| policies with the language used by the 
assistant treasurer, M. Burdock; medical| terest, and the policy is registered and| judge and quoted above. 
director, C. G. Lumley; assistant medical! the reserve thereon deposited with the “For this, and several other reasons, it 
director, M. Furlong. Illinois Insurance Department. In gen-|is my intention to take the case to the 
The directors are as follows, all of Chi-| eral, the policy form is liberal and| higher court at once, as I am fully satis- 
cago, except as noted: W. H. Bowers,’ straight forward. Loans will be made at| fied that the company was at the date 
vice-president of this company and bank- 5 per cent. and one month’s grace is al-|of the examinatior, and is now, insol- 
er and real estate; Walter McBroom, di- | lowed for the payment of premiums. Ex-| vent.” 





Liabilities. 
Suspense account ...........06- $ 194.70 
Capital stock paid in 
Surplus 


“I have yours of recent date and de- 
sire to inform you that in the case of 
Fred W. Potter, Insurance Superinten- 
dent, vs. The United States Life Endow- 
ment Company, the court found the com- 
pany solvent under the meaning of the 
Assessment Law. 

“At the same time the court held that 
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Name of Company. 


Page. Name of Company. Page. 
Abraham Lincoln Mutual Life Ins. Co., Phila- American Life Annuity Co., Evansville, Ind....December....72 
I Wa 40S > dante ohare nals Soca bebnoauacvawas November... .61 American Life Ins. Co., Tampa, Fla........... September....31 
Aegis Life Insurance Co., Denver, Col........ December....72 | American Life Ins. Co., Des Moines, Ia...... . September....31 
Aetna Life Ins. Co., Hartford, Conn...........November....58 | American Lions, Fraternal Order of, Camden, 
Amaranth, Order of the, Detroit, Mich 


speeds +See A TEC Dee UES EL ES Cae eeees November....61 


viiedees December... .72 | N. J. 
American Assurance Co., Philadelphia, Pa....July...........3 | 


American National Ins., Galveston, Tex......Aug.......++-15 
American Home Ins. Co., Ft. Worth, Texas....July...........4 November... .59 
January......86 | American Nat. Life Ins. Ca., Richmond, Va....January......87 

American Ins, Union, Columbus, Ohio 


aaa ance January......86 Anchor Life, Indianapolis, Ind............++0++eIUIY.ccceceveeed 
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INDEX —Continued. 


Name of Company. 
A. 0, U. W. 


Page. 

Boston, Mass....December....72 
January...... 87 

Arkansas Life Ins. Co., Little Rock, Ark......September....27 
Arkansas Mutual Life Ins, Co., Hope, Ark. 


(Grand Lodge), 


-..-December....74 


Baltimore Life Ins. Co., Baltimore, Md........September....31 
Bankers Life Ins. Co., New York...........+.. November... .62 

January...... 87 
Bankers National Life Ins. Co., Chicago, Ill....December 74 
Bankers Reserve Life Co., Omaha, Neb...... December... .75 
Bankers Union, Chicago, Ill.........c-.ceeeees January...... 88 
Berkshire Life Ins. Co., Pittsfield, Mass........ September... .31 


Beneficial Life Ins. Co., Salt Lake City, Utah.November....59 
Boston Mutual Life Ins. Co., Boston, Mass....November.. 

Canada Life Assurance Co., Toronto, Can.....November....59 
Capital Life Ins. Co. of Colorado, Denver, Col..September.. ..31 
Cedar Rapids Life. Cedar Rapids, Ia...........JUly.....000-004 


September... .31 

Cent, Life Assur. Soc. of U. S,, Des Moines, Ia.September....32 
November... .59 

Central Life Ins. Co., Fort Scott, Kas....... ...-November....59 
Central Life, Ottawa, Ill............eee00. .-.+.- November... .59 
Central States Life, Crawfordsville, Ind.......July...........4 
Citizens Life Ins. Co., Louisville, Ky........ ..- September... .32 


November... .63 

January......88 

Citizens Life, Wheeling, W. Va................September....27 
Citizens Life of America, Reading, Pa........September....27 


Citizens Nat. Life Ins. Co., Louisville, Ky...... November... .62 

December... .76 

January...... 88 
Cleveland Life Ins. Co,, Cleveland, Ohio.......October.......47 
Columbian National Life, Boston, Mass........ November... .59 
Columbia Life Ins. Co., Cincinnati, O.........September....32 
Columbia Life & Trust Co., Portland, Ore...... December... .76 
Columbus Mut. Life Ins. Co., Columbus, O...November....59 
Commercial Life, Chicago, Ill.............++- 6M vccvcceveset 


Commercial Travelers Pro. Ass'n, Pittsburg, Pa.November....63 
Connecticut General Life Insurance Company, 

NE EO, kbidie cb cesasicdiaes caheecetessee September... .32 
Conservative Life Ins. Co., Wheeling, W. Va..December....76 
Consolidated Life Agency Co., Phoenix, Ariz..September....27 
Continental Life Ins. Co., Wilmington, Del....September....32 
Continental Life Ins. & Invest., Salt Lake City.Aug..........17 

September....32 
Corporation Funding & Fin. Co., Reading, Pa..November....63 
Cosmopolitan Life Ins. Ass'n, Freeport, Ill...... November... .63 
Dakota Mutual Life, Watertown, s. RE” Cemergpatiie” 

November... .64 

December....76 
Dakota Western Life Assurance Company, - 

WROEOI, Bi. Docccccccvcccecacessccseeceses September. ...27 
Dominion Life Assurance Co., Waterloo, Ont..September.. 1.32 


Economic Relief Assn., Buffalo, N. Y..........¢ January...... 88 
Elkhorn Life & Accid’t Ins. Co., Norfolk, Neb..December....76 
Empire Life Ins. Co., Atlanta, Ga............0.. September... -32 
Empire Life Ins. Co., Beaumont, Tex.......... December....77 
January...... 88 

* Equitable Life Assurance, New York, N. Y...Aug..........20 
September... .32 

January...... 88 

Equitable Life Ins. Co., Des Moines, Ia....... September... .33 
Bureka Life, Richmond,. Va....... ecccgecccoceMUBoccnceccceee 
Federal Life Ins. Co., Chicago, Ill..........2.6008 January...... 88 
Fidelity Mutual Life Ins. Co., Philadelphia, Pa.September....34 


January...... 89 

First Nat, Life & Accident, Pierre, S. D......Aug..........20 

Franklin Life, Springfield, Ill.........eceseees sJIULY.. ce. 08 

September... .34 

Fraternal Union of America, Denver, Col...... December....77 
‘Gallilean Fishermen (Grand United Order), 

Biivmnisnaham, © . Alain» «0 oieccnc cabs oc aaah ov ccwseces January...... 89 

General Founders Co., Detroit, Mich...........September....27 

October.......47 


| 
| 
| 
| 
| 
| 











Name of Company. 


German-American Equation Premium Life 
Ass’n, Burlington, Ia.......... 


German Mutual Life Ins. Co. St. Louis, Mo....September....34 


Germania Life Ins. Co., New York............ September... .34 
Girard Life Ins. Co., Philadelphia, Pa.......... October....... 47 
Golden State Life Ins. Co., Los Angeles, Cal..December 78 
Grand Fraternity, The, Philadelphia, Pa....... October....... 48 
| Great American Life, St. Louis, Mo..........July.........-- 5 


poi 27 
Great Eastern Life Ins. Co., Philadelphia, Pa..November....64 


Great Northern Life, Wausau, Wis....... ot EB ccaccdess 20 
Great Southern Agency Company, Nashville 
and Chattanooga, Tenn.............sse0- sce OCCIDST. «0:00 04 50 


Great Southern Ins. Co., Memphis, Tenn..... -September....27 


October....... 50 

Great Southern Life, Houston, Tex..........-AUZ.....+-+-- 21 
Gieat West Life Assurance Co., Winnipeg, 

Gis. . bead ees Needs <a whtuaitin ehewrassaeed September... .34 

Guarantee Life Ins. Co., Houston, Tex......... January...... 89 

Guardian Ins, Society, Seattle, Wash........... November....64 


Hartford Life, Hartford, Conn..........+++++-AUGsseee---- 21 


September... .34 
Heptasophs Improved Order of (Supreme 


Conclave), Baltimore, Md.......ccsccccceeesSUlYscccscecess 6 
Heralds of Liberty, Huntsville, Ala............. November... .64 
Home Life Ins. Co. of America, Inc., Wilming- 

Ci 2. vusdoudcaplbecetelee bshewepewecebosee September... .54 
Home Life Ins. Co., New York...........-+++6- November... .59 
Illinois Life, Chicago, Ill............ceeeeeeees BOS ese cseecs 7 

December....78 
Imperial Life Assurance Co. of Canada, To- 

ronto, Ontario ...... Miptsdhn ve disshes oveée wer September... .34 
Imperial Securities Co., Los Angeles, Cal...... Decémber....78 
Indiana National Life Ins. Co., Indianapolis, 

Ind, cccccoce Saec cnplenteeshhaleebectwer le cauon September.... - 


Indianapolis Life Ins. Co., Indianapolis, Ind...September.. 
Intermediate Life Assurance, Evansville, ccc oseand 4 
November....60 


I. L. U. Grand Lodge, Dayton, O............... November... .65 

International Life, St. Louis, Mo.............JSuUly......e00067 

AUB. ccccccce Zl 

September. ...28 

January......89 

International Securities Co., Wheeling, W. Va.September....29 

October....... 52 

December... .78 

Inter-Southern Life, Louisville, Ky..........-.July....... ee, 
Interstate Life Assurance Company, Indian- 

MOO, BS occ cwntceseeescdes Seuaeaneen weno September... .35 

January...... 89 


Jefferson Standard Life Ins. Co., Raleigh. N. C.November....60 
John Hancock Mutual Life Insurance Company. 

MOSER, DERGR.. cov ven cecebciesseticcesevdewces September... .35 
Kansas City Life, Kansas City, Mo...........July...... even’ 
Knights of Modern Chivalry, Albany, N. Y. January...... 89 
Knights of Pythias (Ins. Dept., Supreme Coun- 

ee Is. Debchns be pemdbet kee Cee ddwee eee November... .65 
Lafayette Life Ins. Co., Lafayette, Ind........September....35 
Lafayette Mutual Life, Fayetteville, N. C.....September....29 
Lincoln National Life, Fort Wayne, ean eee 

September....35 
Louisiana National Life, New Orleans, La....September....29 
Manhattan Bond & Under'ting Co., New York.January...... 89 
Mcnhattan Life Ins. Co., New York............ September... .35 


Maryland Ins, Agency, Baltimore, Md.........Aug..........22 
Midland Life Assur, Co., Kansas City, Mo..... January...... 90 
Masons Annuity, The, Atlanta, Ga.............October....... 52 


Mass. Mut. Life Ins. Co., Springfield, Mass...September....36 
Meridian Life Ins. Co., Indianapolis, Ind...... September... .36 
Metropolitan Life Ins. Co., New York..........September....36 
Michigan State Life Ins. Co., Detroit, Mich....September.. ..36 


Middlesex Banking Co., Middetown, Conn....January...... 89 
Midland Life Ins. Co., Kansas City, Mo...... December....78 
January...... 90 
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INDEX-— Continued. 


Name of Company. Page. 
Midland Mutual Life Ins. Co., Columbus, O....September....36 
Midwest Life Ins. Co., Lincoln, Neb.......... September... .36 
Modern Woodmen of Am., Rock Island, Ill....July...........8 


Monarch Life Assurance Co., Winnipeg, Man.September....36 
Mutual Benefit Life Ins. Co., Newark, N. J....September....36 
Mutual Life Ins. Co., New York...............September....37 


Mut. Protective League, Litchfield, Ill.......... January.....-. 90 
National Fraternal League, Bradford, Pa...... December....79 
National Life Ins. Co., Montpelier, Vt......... September....37 

October.......53 


National Life Insurance Company of the United 

States of America, Chicago, Ill..........+.- aoe a 2037 
Nat. Protective Assn., Williamsport, Pa....... January. -91 
National Prov. Union, Brooklyn, N. Y........: January...... 92 
Nebraska Mut. Life Ins, Co., Hastings, Neb..January......92 
New England Mutual Life Insurance Company, 

PE, «0 cnwesetneetesebpedoee’ eeveeee September....37 
New Era Association, Grand Rapids, Mich....December....79 
New York Life, New York, N. SOP Pe Te oe RT 

September....38 
North America Life Assurance Company, To- 

BOER, ENED. 5 6 vieweccncesveeesis occvcdcoccee September....38 
North American Life, Newark, We Jicdicccccc SOc cccssvoeeed 
Northwestern Life Ins. Co., Aberdeen, N. D....January......9 2 
Northwestern Mutual Life Insurance Company , 

Milwaukee, Wik.. ...cccoccccccescve evewbe ++--.September....38 
Old Colony Life, Chicago, WeserserseceeceneesDUlFeseeseseee. 8 

November... .65 
Order of Sparta, Philadelphia, Pa.............. November... ‘65 
Oregon Life Ins. Co., Portland, Ore............ September....38 
Pacific Mutual Life Ins. Co., Los Angeles, Cal.September....38 
Pennsylvania Mutual Life, Philadelphia, Pa..July...........8 
Penn Mut. Life Ins. Co., Philadelphia, Pa......November....60 


Penn. Underwriters Co., Pittsburg, Pa...... .July..........-9 
January...... 93 

Peoples Mutual Life Ins. Assn. and League, 
LES. - Noccnescd-voceddscscdits cs gumes ss January......93 
Peoria Life Ins. Co., Peoria, Ill...........e+. ...-September....38 


Philadelphia Life Ins. Co., Philadelphia, Pa...September....39 
Phoenix Mutual Life Ins. Co., Hartford, Ct...SeptemLe¢r....39 
Pioneer Life Ins. Co., Pekin, Tl......cccccccses January......93 
Pittsburgh Life and Trust Co., Pittsburg, Pa..July...........9 

September....a9 
Policyholders Mutual Life, Philadelphia, Pa...July. pane 
Policyholders Mut. Life Ins. Co., Toronto, Ont. November... .66 
Polish Roman Catholic Union of America, Chi- 


SO EGR es cd csvcror sd esrcdeves césncbebics January......§$ ” 
Postal Life Ins. Co., New York.......... ++++.-September.. 
January...... "95 


Presbyterian Ministers Fund, Philadelphia, Pa.September....39 
Protected Home Circle, Sharon, Pa..........July........+.10 
Protective Life Ins. Co., Birmingham, Ala....September....39 
Provident Life and Trust Co., Philadelphia, Pa.September....39 
Provident Relief Assn., Washington, D. C...... January......95 
Provident Savings Life, New York, N. Y......Aug.........-23 
Provident Sav. Life Assur. Soc., New York,....December....81 
Prudential Life Ins. Co. of America, Newark, 
Tk Me, nactizeecs« edessescsosace .-September....39 
Puritan Life Ins. Co., Providence, : ee ere September....40 
December....82 
Reading Finance & Secur. Co., Reading, Pa..Sept «ver. ..29 
; October « 53 
Reading Mutual Life, Reading, Pa... aby sue se 88 
September ...29 
November....66 
Reliable Life Assurance Co., Indianapolis, Ind.July..........11 
; December:...81 
Reliance Life Ins, Co., Pittsburgh, Pa.........September....40 
Reserve Loan Life Ins, Co., Indianapolis, Ind..January......95 
Rockford Life Ins. Co., Rockford, Ill...........December....82 
Royal League, Chicago, Ill........-eeeecsenvees December....82 
Rome Indus. Life Ins. Co., Rome, Ga.......... January...... 95 


Name of Company. Page. 
Royal Union Mutual Life Ins. Co., New York..September....40 
Royal Victoria Life Ins. Co. of Canada, Mon- 


CRORE, “CRRAGR ° sic ccacadbesesciusdss oe vebewows September....40 
Scandia Life Ins. Co., Chicago, Il..............September....40 
Scranton Life Ins. Co., Scranton, Pa.......... ‘September... .40 
Security Life and Annuity Co., Greensboro, 

Des Meee vai wads ten h oe ova twoteeederessevasaeace September....40 
Security Life Insurance Company of America, 

Chiengo, Tih. ...cccecve Hatin tieaese towees ...September....40 


Security Mutual Life Insurance Company, 

Binghamton, N. Y.. Seew eed eeces Tes vewd cee cee On cat uee 
Security Mut. Life, Lincoin, ee ee ee September... .40 
Seminole Securities Co., Columbia, S. C......October.......53 
Standard Life Ins. Co., Atlanta, Ga............September....30 
Reliable Life Secur, Co., New York, N. Y....July..........11 


' South Atlantic Life Ins. Co., Richmond, Va..September....40 


South Bend Life Ins. Co., South Bend, Ind....January...... 95 
South Eastern Life Ins. Co., Spartanburg, S. C.January...... 96 
Southern National, Louisville, Ky.............July......-.--1l 
Southern Life and Trust Co., Greensboro, N. C.September....40 
Southern States Life Ins. Co., Atlanta, Ga....September....40 
Southern States Mutual Life Insurance Com- 
pany, Charleston, W. Vise civccdcctvccess ...September....40 
Southern Union Life, Waco, Texas...........July........--ll 
January...... 96 
Southland Life, Dallas, Texas........cceceeeesIULY.cceceeeecll 
January...... 96 
Scuthwestern Life, Dallas, Texas..............July.......--11 
September....41 
Standard Life of America, Camden, N. J.....July..........12 
Standard Mutual Life, Pittsburg, Pa..........AUS......++++28 


State Life Ins. Co., Indianapolis, Ind.......... September... .41 
State Mutual Life Assurance Company, Wor- 

COSCHE,: BNA, occ ch beled Wieiddesicevetcdetescd September....41 
State Mutual Life, Rome, ARS DT aarp 
St. Louis National Life, St. Louis, Mo.......... AUG occ cvccceedd 

January...... 95 
Sun Life Assur. Co., of Can., Toronto, Can....November....60 
Surety Fund Life Co., Minneapolis, Minn...... January...... 96 
Templars of Liberty of America (Grand Tem- 

Pees DRO TOR iwi Seka aide dc Fe SRA HS November... .66 
Travelers Ins. Co., Hartford, Conn........... September....41 
Travelers Protective Assn., St. Louis, Mo....... January...... 97 


Trenton National Life, Trenton, N. J.........- AUB. ses 00000024 
Union Central Life Ins. Co., Cincinnati, O....September....41 


January...... 97 
Union Life Ins. Co., Chicago, Ill............e06d January...... 97 
Union Life Ins. Co., New York..........+.+. ..-September....41 


November... .66 

Union National Life Ins. Co., Philadelphia, Pa.September. ...3¢ 

October.......53 

Union Mutual Life Ins. Co., Portland, Me...... September... .42 

United Mutual Life, Philadelphia, Pa........July..........12 
United States Annuity and Life Ins. Co., Chi- 


COs Ts Sisccccscées eusiietdicdbdaiae dees ....September....41 
United States Life Endow. Co., Chicago, Ill....November....67 
January...... 98 

Unity, Order of, Pittsburg, Pa........... ++ee--October,......64 


Universal Life, Health and Accident, 


Pittehurd), PAs ccccccsssscodevccvoeccececcccce OCOD, .cscucbe 
Volunteer State Life Ins. Co., Chattanooga, 
OO nn is 0 0 EIR Ee ea RR PS ehpew ends September... .42 


Wesh. 1 fe &. Annuity Co., Pittsburg, Pace SEY si. eccesld 
Washington Life, New York......ccccceseseesIULY. ce seeee ell 
West Coast Life Ins. Co., San Francisco, Cal.September..... 42 
Western Mutual Life, Aberdeen, S. Dak...... November....61 
Western Mutual Life Ins. Co., Council Bluffs, 

BOD isd caeed sacs sdincebccccscccccecccccs SEPtOMmper....43 
Western Pennsylvania ‘Oda Fellows Relief 

Ass’n, Titusville, Pa... cccccccccccsccccsessIUIVecsccececeld 
Widows and Orphans Fund, Springfield, Ill....July..........12 
Wisconsin State Life Ins. Co.. Madison, Wis..October.......55 
Yoemen of America, Aurora, Ill............6--3UIY. «2000. +d 
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